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NINTH ANNUAL GENERAL EEPORT 

OF THE COUNCIL 



OP THE 



CORPORATION OP FOREIGN 

BONDHOLDERS. 

Incororpated on the First of August^ 1873, 
By Licence of the Board of Trade. 



FOR THE YEAR 1881. 



TO BE SUBMITTED TO THE 

GENERAL MEETING OF MEMBERS OF THE 

CORPORATION 

CONVENED FOR 

THE 28th OP FEBRUARY, 1882, at 12 O'CLOCK NOON, 

At the Councilhouse, 17, Moorgate Street, 
in the City of London, 



LONDON: 
COUNCILHOUSE, No. 17, MOORGATE STREET, 

FEBRUAEY, 1882. 



THE com ORATION OF FOREIGN BONDHOLDERS. 
NOTICE OF GENERAL MEETING. 

Notice is Hereby Given that the Tenth* Ordinary 
General Meeting of the Corporation of Foreign Bond- 
holders will be held at the Councilhouse, No. 17, Moor- 
gate Street, in the City of London, on Tuesday, the 28th 
of February, 1882, at 12 o'clock noon, for the following 
purposes : — 

(1.) To consider the Report of the Proceedings of the 
Council, and the Statement of Accounts made up 
to the 31st December, 1881. 
(2.) To elect four Members of the Council, in place of 
Mr. Walter R. Farquhar, Sir E. H. Scott, Bart., 
Mr. 0. Surgey, and Mr. G. Cavendish Taylor, who 
retire by rotation, but, being eligible, offer them- 
selves for re-election/ 
(3.) To elect Auditors for the ensuing year. Messrs. 
Cooper, Wintle & Co., the retiring Auditors, offer 
themselves for re-election. 
(4.) To transact all such other business as may be 
transacted at Ordinary Meetings of the Corpora- 
tion, and to pass Resolutions thereon. 
By Order of the Council, 

HYDE CLARKE, 

Secretary. 

Councilhouse, 

17, MooRGATE Street, E.C, 
tlst Fehrmri/, 1882, 
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NINTH REPORT 



OF THE 



CORPORATION OF FOREIGN 

BONDHOLDERS. 



NINTH ANNUAL REPORT. 

The accounts of the Corporation for 1881 show a favourable 
result on the year's operations^ and, as will be seen by the 
Statement submitted herewith, a considerable balance on 
the credit side. It has been determined to draw 30 certifi- 
cates to be paid oif with interest. 

The conversion of the old Venezuelan securities into an 
uniform debt which was begun in 1880, under the Conven- 
tion of that year, has proceeded with great rapiditj?- and 
success, and is now nearly completed. Between 98 and 99 
per cent, of the whole of the old Bonds and capitalized 
Coupons, of which there were five diflferent varieties, have 
been sent in for conversion and exchanged for new Bonds. 
The operation embraced the exchange of over £6,441,850 
of securities, and has been entirely carried out by the staff 
of this office. 
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The Greek conversion also of the old Independence Loans 
has come to a termination by the expiry of the period for 
which it was to last. The general result has been that 97 
per cent, of the securities have been converted, leaving but 
a trifling amount outstanding. It is remarkable that of a 
debt which had been in default between 50 and 60 years, 
and which at one time declined to an exceedingly low 
market value, so large a portion of the old securities should 
have been brought to light. 

A (!/onvention was negotiated in the course of the year 
with the Minister of the United States of Colombia, with 
the sanction of his Government, providing on equitable 
terms of composition for the resumption of payment on the 
Colombian State Securities, and for the providing of six 
Coupons unpaid. This Convention received the approba- 
tion of the Bondholders in public meeting ; but, unfortu- 
nately the Executive Government in Bogota abstained 
from taking further steps to carry it into effect, and no- 
thing has, yet come of it. 

A change of that Government is imminent, and it is 
understood that more enlightened views are likely to pre- 
vail with the new executive authorities which will induce 
them to make every etibrt to restore the public credit 
of the Republic. 

In the course of the past year, communications were 
made to the Council which led them to believe that the 
time had arrived when an effort might be made with some 
hope of success to place the relations of Turkey and her 
creditors on a better and sounder footing than they had been 
for several years. The Council had every reason to expect 
that they would have the hearty and cordial co-operation 
of the representatives of the French interests in the Turkish 
Debt, and they were encouraged to hope, by official com- 
munications, that the Porte itself was sincerely anxious 



to come to some definite understanding with its national 
creditors. 

The amount of the Turkish Debt, and the crippled, en- 
cumbered condition of the Turkish finances did not hold 
out the prospect of a very favourable settlement, but the 
Council were of a decided opinion^ which they found was 
shared by the Bondholders generally and their various 
representative bodies — that an attempt should be made to 
obtain one. This step was taken after cordial and frank 
communications with tlie Freiich holders, with whose 
representative deputed to come here — M. Valfrey — the 
Chairman and Council had very satisfactory interviews. 
The Right Hon, R. Bourke was accordingly requested 
to proceed to Constantinople to endeavour in ac- 
cordance with the Porters invitation to effect such an 
arrangement, in conjunction with those representing the 
Bondholders of the other European States. His report of 
his negotiations and their result, which has been extensively 
circulated from this office, and the proceedings which have 
taken place in consequence of it, are so well known and so 
recent that it is unnecessary to enlai'ge upon them. Every 
effort is beinG: made to work out in the wav most effective 
and most commodious to the Bondholders the details of the 
machinery by which the arrangement made by himself and 
his colleagues will be carried into effect, and due notice will 
be given of the methods of registration, &c., by which 
Bondholders will be able to take advantage of it. Mr. E. 
Vincent has been appointed under the powers of the Trade 
of 8|20 December, 1881, to fill the responsible post of repre- 
senting the English and Dutch sections of the Turkish 
Bondholders in the Council of Administration which is to 
sit permanently at Constantinople. 

Every security and engagement which could be taken to 
make the aixangement solid and permanent has been sought 
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to be provided ; and the Council hope that the effect of its 
working will be both to relieve the Turkish creditors from 
a portion of the loss they have had to endure, and the 
Turkish Empire from a state of discredit, fatal to all chance 
of its financial recovery, fatal even to its political exist- 
ence. 

There have been during the past year, protracted nego- 
tiations respecting the debts of Costa Rica, for which some 
facility was afforded by the presence in Europe of Presi- 
dent Guardia, the chief of the Government, armed with 
very extensive powers. He executed a proposed agreement 
respecting these debts, which was approved of by a public 
meeting of the 7 per Cent. Bondholders, but as to which 
the C per Cent, preferred to suspend their judgment till 
the Report had been obtained from the Commissioners, 
whom it was proposed in any event to send hence to Costa 
Rica to investigate the finances of the State, and to report 
on them, and on the probable cost of the completion of the 
unfinished railway, which the Government offered to 
transfer to the Bondholders as it stands. 

The Commissioners, the chief being a gentleman of the 
highest reputation and station in the Accountants' branch 
of II.M, Indian Service, Sir George Kellner, K.C.M.G., 
haVe proceeded on their mission, and further proceed- 
ings respecting any arrangement must await the result of 
their Report. 

A change which has recently taken place in the Execu- 
tive Government and in the Legislature of Virginia has 
had a disastrous influence on the credit of that State. Steps 
have been taken by the Legislature, encouraged by the 
Governor, to repudiate even their most recent State engage- 
ments to the public creditors. 

This is a policy so fatal to the interests and prosperity 
of Virginia itself that the Council cannot but believe it will 
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not be a lasting one. There is a large section of the Vir- 
ginian people fully alive to the disgrace of the present 
financial position of the State — ^to its influence in preventing 
all hope of any due development of its resources. It is pro- 
posed to take steps to vindicate and reassert the decision 
of the Supreme Court of the United States, which had 
already decided, that any State Law repudiating the 
previous engagements of the State could not be main- 
tained. 

A Committee has been formed representing the holders 
of the State Securities of Mississippi, with a view to open 
negotiations with the Legislature for an arrangement of the 
External Debt of that State, now for many years in total 
default. It is hoped that the reviving industry and pros- 
perity of the Southern portion of the United States may 
lead ultimately to an effective desire amongst them no 
longer to be branded as repudiating their engagements, 
but to restore their public faith, now wholly discredited, to 
an honourable position. 

Under the Convention of 187G it was provided that 
during the current year the interest of the Spanish Three 
per Cent. Debt should be raised by ^ per cent., and that 
the question of the future rate to be paid should be con- 
sidered between the Government and its External Creditors. 
Negotiations have been proceeding for some time with 
the Spanish Ministry at Madrid on this subject on the 
part of the Council and the General Committee of Spanish 
Bondholders, but nothing has as yet been formulated and 
proposed by the Government which the Council think at 
all likely to meet with the acceptance of the Bondholders, 
although the spirit and disposition of the Spanish Minister 
of Finance have been of a friendly and conciliatory cha- 
racter. It is hoped that some common ground for agree- 
jiient may be yet found. 
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P Ta accordance with the provisions of the Articles of 
Association, Mr. W. R. Farquhar, Sir. E. H. Scott, Bart., 
Mr. C. Surgey, and Mr. G. Cavendish Taylor retire from 
the Council by rotation, and being eligible offer themselves 
for re-election. 

Messrs. Cooper, W^ntle and Co., the retiring Auditors, 
albo offer themselves for re-election. 

E. P. BOUVERIE, Ghwirman. 
HYDE CLARKE, Secretary. 
21st Februmy, 1882. 
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APPENDIX TO REPORT. 



ARKANSAS. 

The position of the Bondholders in relation to this Debt 
remains as it was at the issue of the last Report. 

The proposed Amendment to the Constitution, to repu- 
diate certain State Obligations, which nearly obtained the 
requisite majority, and was the main issue of the elections 
in September, 1880, may be taken as a fair indication of 
existing popular opinion, so far as concerns the Railroad 
Bonds, the Levee Bonds, and the Holford Bonds. 

It would appear that a new party has been formed who 
do not aspire to be termed repudiators^ but who oppose the 
payment, or the levj? of any tax for the payment, in whole 
or in part, of any of the Bonds mentioned. 

The present does not seem, therefore, a favourable time to 
take any action on behalf of the Bondholders. 



AUSTRIA, 

South Austrian (Lombaedo-Venetian) Railway. 
The Ordinary General Meeting of Shareholders was held 
at Vienna on the 30th May> 1881, when the following 
Resolution was passed : — 
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" The Meeting approves the Accounts for the year 1880, 
*'and decides that the balance to credit, amounting to 
" Frs. 2,121,623 47a, be carried to the Ordinary Eeserve 
" Fund," 

This addition brings the Eeserve Fund up to Frs. 
10,819,119 37c. 

The alternative burdens demanded from the Company 
by the Austrian Government as equivalents for a release 
from Income Tax, being faar in excess of that charge, the 
Directors felt it their duty to withdraw the request which 
they had made for exemption from it, and no further steps 
have been taken in the matter. 



BOLIVIA. 
Committee of Boliviau Bondholders. 



A. W. Eay, Esq,, Chau^man. 
Thos. Cave, Esq., Deputy Chair' 

man. 
Eight Hon. E. Pleydell- 

Bouverie, Ex-officio, 
H. 0. Batchelor, Esq. 
Eras. Bennoch, Esq. 
Lionel N. Bonar, Esq. 



John Ooxhead, Esq. 

E. Eeader Harris, Esq. 

H. E. Ormerod, Esq. 

H. E. Trewhella, Esq., M.D. 

Secretary/. 
Hyde Clarke, Esq. 



The distribution in 1880, under an Order of the Court, 
of the sum of £45 per cent., to the holders of Bolivian 
bonds, was supplemented, in August last, by a further pay- 
ment of £2 6s. per cent. 

This amount of £47 6s. represents the salvage recovered, 
after costly protracted litigation, by the Council and the 
Committee for the benefit of the Bondholders, from the 
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money subscribed for the construction of the Madeira and 
Mamore Railway, upon representations which failed in 
fulfilment. 

With the exception of a small balance remaining to be 
paid on Bonds still to be presented, and a sum of £1,945 
for costs not yet ascertained, the division of the fund may 
be said to have closed. 



COLOMBIA, UNITED STATES OF (NEW 

GRANADA). 

Colombian Committee. 



The Eight Hon. E. Pleydell- 

Bouverie, Chairman. 
L. E. Lack, Esq. 
A. Northen, Esq. 
Christopher Eowlands, Esq. 
E. Wright, Esq. 

Secretary. 
Hyde Clarke, Esq. 



Bankers for the 4| ^/^ Loan. 
London and County Bank. 

Agent at Bogota. 
Charles O'Leary, Esq., II.M/s 
Y. -Consul. 

Acting, 
A. M. O'Leary, Esq,, H.M/s 
Acting V. -Consul, 



Tlie 4| per cent. Debt has been in default since the 
partial payment of 22s. of the 23s. 9d. per cent, due, on 
the 26th Coupon (payable 1st of October, 1879), which 
was made on the loth December, 1880. 

There were therefore to the 1st of January, 1882, inclu- 
sive, nine Coupons due and payable, besides the balance of 
Is. 9d. due on Coupon No. 26, and there is, besides, one 
Coupon due, but not payable until the 1st of April next. 

It is to be regretted, that no serious effort has been made 
by the Government of Colombia to restore its credit in 
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Europe, and the more so because that credit has stood high 
in comparison with that of other neighbouring Kepublics, 

Don Carlos Holguin, the representative of the Republic 
at the Court of Saint James, made a proposition on behalf 
of his Government, which resulted in a provisional agree- 
ment being signed by him upon their part, and by the 
Chairman of the Council on the part of the Bondholders, on 
the 3rd of March, 1881, by which the Coupons then in 
arrear were to be funded into a new 5 per cent. Stock, and 
the future service of the Debt provided for. This agree- 
ment (a copy of which is subjoined) was submitted to a 
General Meeting of Bondholders on the I7th March, 1881, 
and was accepted by them, subject to its ratification by the 
Colombian Executive. 

The Government, however, did not even present it to 
Congress for approval, and it consequently has become 
merely a further record of a financial policy, in which, bad 
faith is the most prominent feature. 

More recently the Colombian Minister in England put 
forward another proposition on behalf of his Government 
for a settlement of the arrears, on the basis of the conver- 
sion of 12 Coupons into warrants payable in Colombian 
coin from 5 per cent, of the Customs, and the resumption 
of the service of the Debt from July, 1882, upon the 
footing of the Convention of 1873, which his Govern- 
ment could scarcely have seriously supposed, would have 
been accepted. 

The Committee, accordingly, did not hesitate to decline 
the proposal. 

For the current financial year the Customs revenues are 
estimated to yield between $4,250,000 and |4,500,000, 
while it is anticipated they will reach $6,000,000 in 1883. 

Should this estimate prove to be correct, the following 
stipulation contained in Article 1 of the Convention of 
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1873, which was legalised by Act of Congress on the 31st 
March of that year, will enable the Bondholders to claim 
5 per cent, interest. 

'* The Executive power shall apply to the next Congress 
*' for an augmentation to 5 per cent, annual interest, . . 

^^ . . whenever the Customs 

" revenue exceeds 1 3,000,000 per annum." 

It is satisfactory to report that Don Francisco J. Zaldua, 
the President elect, who enters upon offic*e on the 1st of 
April next, has a high reputation for statesmanlike in- 
tegrity, and it is hoped that, under his administration, the 
fiscal policy of his predecessor will not be pursued. 

In the last Report, allusion was made to a loan of 
$3,000,000 obtained from the Panama Railroad Company, 
in redemption for thirty years of the annual subsidy of 
$250,000 payable by them to the Government. The 
Council caused notices to be served on the Company 
claiming the annual sum of $250,000 on behalf of the 
Bondholders, under the Convention of 1873, and the agent 
of the Bondholders at Bogota protested, on their part, 
against the action of the Government in the matter. 

Early in April, the Panama Railroad Company author- 
ised Messrs. Morton, Rose and Co., of London, to issue on 
their behalf $1,500,000, part of $3,000,000 '' Six per Cent. 
Sinking Fund Subsidy Bonds/' secured on the subsidy 
thus payable to the Colombian Government, and virtually 
a first charge on the earnings of the railway. 

The Council informed Messrs. Morton, Rose and Co. of 
the position of the Bondholders with regard to this sub- 
sidy under the Convention of 1873, and the policy of 
opposing a quotation of the Bonds upon the London Stock 
Exchange was carefully considered. 

It was finally decided, that having placed the claims 
of the Bondholders of the 4f per cent. Debt upon record, 
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their interests would not be advanced by opposing the 
quotation of the above Panama- Railroad Bonds. 

The sale of the railroad, with privileges attached, to the 
Universal Inter-Oceanic Canal Company, i,e*, Panama 
Canal Company, was notified in the middle of the year ; 
the purchase money, ITJ millions of dollars, being payable 
within five years from 1st July, 1881. 

The development of the internal resources of the country 
has been aided^by the peace, which has continued to 
prevail throughout the Colombian territory. The railway 
lines in progress are reported to have been carried to com- 
pletion in the States of Antioquia and Cauca, and that 
between the Bay of Buenaventura and the Port of Cordova 
is nearly finished. A railroad is projected from Bogota to 
the Magdalena, and also one through the town of Honda, 
to avoid the falls of the river, 

EXTER>^AL DEBT OF THE UNITED STATES OF 

COLOMBIA. 



Articles of Agkeement, entered into between His Excellencv 
Senor Don CAELOS HOLGUIN, Minister-Plenipotentiary of 
the United States of Colombia at the Court of St. James in 
< London } on behalf and in the name of the Grovernmeut of the said 
State, of the one part, and THE COUNCIL OF FOREIGN 
BONDHOLDERS, by The Right Honourable Edward Pley- 
DELL BouvBRiE, the Chairman of such Council, on behalf and as 
representing the holders of the outstanding Bonds of the External 
Debt of the United States of Colombia (Issue of 1873), of the 
other part. 



I. — Provisions for Resumption of Payments under the Convention of 

Jantiary 1st, 1873. 

Art. 1. In order to put an end to the existing default the Govern- 
ment shall resume on and from the 1st of March, 1881, the fixed 
monthly payments of £10,000 sterling in gold or its equivalent (to 
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he augmented whenever the Customs duties exceed $3,000,000), to the 
Bondholders' Agent at Bogota, in terms of the Convention of January 
1st, 1873, and shall thenceforward punctually fulfil all the provisions 
of that Convention. 

Akt, 2. The Balance (amounting to £1,079 18s. 3d.) owing on the 
2Gth Coupon for Interest on the Bonds of the said Issue of 1873, 
payable on the 1st of October, 1879, shall he paid in Cash in 
London forthwith on ratification of this Agreement under Article 25. 

Art. 3. The 27th to 32nd Coupons for Interest on the said Bonds, 
payable the 1st of January, 1880 to the 1st of April, 1881 inclusive, 
shall be funded as hereinafter provided. 

Art. 4. The 33rd Coupon for Interest on the said Bonds, payable 
on the 1st of July, 1881, and the subsequent Coupons as they mature, 
shall be punctually paid in Cash in London, in terms of the Conven- 
tion of January 1st, 1873. 

Art. 5. The Drawings of Bonds stipulated for under the said Con- 
vention of January 1st, 1873, having been only held when funds were 
in hand in London for paynient of the drawn Bonds, seven quarterly 
Drawings, representing £47,000 or thereabouts, will be in arrear on 
the 1st of April, 1881. Such Drawings shall be waived; but (the 
requisite funds being in hand) subsequent quarterly Drawings shall 
be regularly made in accordance with the terms of the said Conven- 
tion, in June, September, December and March in each year, com- 
mencing in June, 1881, and drawn Bonds shall be paid on the 1st 
of July, the 1st of October, the 1st of January and the 1st of April 
next following the Drawing. 

Art. 6. In addition to the fixed monthly payments mentioned in 
Article 1, the Government shall provide and pay in London before 
the 15th of June, 1881, the sum of £30,000 in Cash, in order to pro- 
vide for the punctual payment of Coupons and drawn Bonds on the 
1st of July, 1881, as stipulated by Articles 4 and 5, and also before 
the 15th of September, 1881, such further sum in Cash,, if any, as 
with the matured remittances from the monthly payments under 
Article 1 shall be required to make up the sum of £30,000 Cash at 
least, available in London for payment of Coupons and drawn Bonds 
on the 1st of October, 1881, and so that all subsequent payments of 
Coupons and drawn Bonds may be punctually made in full in London 
on ihe dates fixed. 

B 
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Art. 7. After providing for the current Coupon on sucli Bonds as' 
may be remaining outstanding from time to time, any surplus of Cash 
which may be in hand from the fixed monthly payments mentioned in 
Article 1, sball be applied without deduction to the quarterly Draw- 
ings stipulated for in Article 5. 

II. — Provisions for Funding tlie 21 tU to 32»i Coupons on tJie Bonds 
of the Issue of 1873, and for the issue of New Bonds, 

Art. 8. The Government shall forthwith create New External 
Bonds of the State for £137,000, in 1,370 Bonds of £100 each, bearing 
Interest at 5 per cent, per annum, and redeemable and to be issued as 
hereinafter provided. 

Art. 9. Such New Bonds shall be dated the 1st of April, 1881, and 
shall be in such form as shall be approved by the Council ; shall be 
duly signed on behalf of the State ; shall before issue be counter- 
signed on behalf of the Council ; and shall have Interest Coupons 
attached, payable in London half-yearly, on the 1st of October and 
1st of April in each year, the first Coupon being payable on the 1st of 
October,* 1881. 

Art. 10. So long as any part of the said New Bonds issued under 
this Agreement shall remain outstanding, the Government shall on the 
first day of each month, commencing on the 1st of March, 1881, pay to 
the Agent of the Bondholders in Barranquilla the fixed monthly sum 
of £848 8s. 4d. sterling in gold or its equivalent (namely, £827 148. 2d. 
X per month for the service of such Bonds, and £20 14s. 2d. per month 
for expenses of agency, remittance and payment,) and such monthly 
payments shall be forthwith transmitted to the Agent of the Bond- 
holders in London, and the said sum of £827 14s« 2d. per month shall 
be applied as follows : — 

1st. In payment of the Interest Coupons as they fall due on 
such of the New Bonds issued under this Agreement as 
shall for the time being remain outstanding. 

2nd. The whole Balance, after payment of such Interest, in 
redemption of the Principal of such New Bonds by half- 
yearly Drawings at par, in the months of September and 
March in each year, commencing in September, 1881. Such 
Drawings of Bonds to be publicly made in London in the 
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presence of a Notary, and the drawn Bonds to be paid on 
the 1st of October and 1st of April next following the 
Drawing. All Bonds so redeemed shall be cancelled and 
handed to the State on demand, 

Aet. 11. The Agents of the Bondholders in Barranquilla and 
London respectively shall be appointed and shall be removable by the 
Bondholders, and shall act exclusively as their Agents for the purposes 
of this Agreement, and the responsibility of the State shall cease on 
payment of the fixed monthly instalments at Barranquilla. 

Art. 12. The fixed monthly payments under Article 10 shall always 
be paid in full without any deduction whatever, and no tax or impo- 
sition of any kind shall at any time be levied or charged by the 
State thereon. Any matured and unpaid Coupons on the New 
Bonds shall be received at all times by the State at their par value in 
payment of any taxes or other national revenue, any amount so paid 
being deducted from the next monthly payments to be made under 
Article 10. 

Akt. 13. In addition to, the fixed monthly payments mentioned in 
Article 10, the Grovernment shall provide and pay in London before 
the 15 th of September, 1881, the sum of £5,090 10s. in Cash, in order 
to provide for the punctual payment of Coupons and drawn Bonds on 
the 1st of October, 1881, as stipulated by that Article, and so that all 
subsequent payments of Coupons and drawn Bonds may be punctually 
made in London on the dates fixed. 

Art. 14. The Grovernment hereby solemnly pledges and hypothe- 
cates the Customs duties and receipts of the State at the Custom- 
house at Barranquilla, or such other Custom-house as shall at any time 
be substituted for that at Barranquilla, as security for the due and 
punctual payment of the monthly sums stipulated for by Article 10. 

Art. 15. The New Bonds for £137,000 duly signed on behalf of 
the State shall be handed to the Council before the commencement of 
the conversion of Coupons under the following Articles, and not later 
than the 30th of June, 1881 . 

Art. 16. The said New Bonds shall be issued by the Council in 
exchange for such of the six Interest Coupons on the said !Extemal 
Bonds (issue of 1873), Nos. 27 to 32, and payable on the 1st of 
January, 1880, to the 1st of April, 1881, both inclusive, at par, as 
shall be presented for exchange on or before the 30th of June, 1883 ; 

B 2 



20 

but prior to the delivery out of any New Bonds, all Interest Coupons 
thereon which may have matured previously to the date of the pre- 
sentation of the corresponding coupons for conversion shall be de- 
tached and cancelled, the amount thereof augmenting the next 
drawing under Article 10. 

Art. 17. Where requisite on the presentation for conversion of 
Coupons in other than multiples of £100, Certificates for fractions of 
New Bonds shall be issued on condition of their exchange in requisite 
amounts for complete Bonds before the 31st of December, 1883, after 
which date any balance of Bonds then in hand against still outstand- 
ing Fractional Certificates shall be sold, and any balance of Cash not 
claimed by Certificate-holders before the 1st of September, 1884, shall 
be applied in augmentation of the amount of the Drawing of Bonds 
to be held in that month under Article 10. 

Art. 18. The Council is authorized to make any regulations deemed 
expedient for carrying the conversion under this Agreement into 
effect, and by public advertisement to extend the date fixed by 
Article 16 for close of the conversion, or any of the dates fixed 
by Article 17, if the commencement of the conversion shall be delayed 
for more than one month beyond the 30th of June, 1881, but not so as 
to extend the period of the continuance of the conversion. 

Art. 19. Any Balance of New Bonds in hands of the Council 
after the 30th of June, 1883, and not required for exchange against 
Coupons previously lodged for conversion, shall be cancelled and 
delivered back to the Government, but no reduction shall be claimable 
*by the State in respect of any Bonds so cancelled, or of any Coupons 
cancelled under Article 16, in the amount of the fixed monthly pay- 
ments stipulated for by Article 10, which payments shall always con- 
tinue to be made in full until the total redemption of the whole of 
the New Bonds issued under this Agreement is effected. 

Art. 20. On default in payment of any two Coupons on the New 
Bonds when the same shall fall due, the whole Principal of such Bonds 
shall become at once payable in full, and the Bondholders shall be 
entitled to all the rights of holders of unpaid Coupons given by 
Article 15 of the Convention of January 1st, 1873, on any such default 
as therein mentioned. 

III. — General Provisions, 
Art. 21. The Minister or Fiscal Agent for the time being of the 



21 

State in London shall represent, and is authorised to act in the name 
of the State, for all purposes of this Agreement 

Art. 22, All acts required or authorized to be done by the Bond- 
holders under this Agreement may be performed by Besolution of a 
General Meeting of the Bondholders publicly convened by the Council, 
or by requisition of Bondholders, and held in London, or may be 
performed by the Council on behalf of the Bondholders under 
authority of any general or other resolution of any Greneral Meeting 
of Bondholders. 

Art. 23. Provision for all expenses and charges of every kind in 
connection with this arrangement (including in respect of the services 
of the Council such contribution towards its public objects as may 
be agreed between the Government and the Council) shall be made 
(so far as these can be ascertained or anticipated) before commence- 
ment of the conversion. 

Art. 24. The Convention of January 1st, 1873, phall continue in 
force and is hereby confirmed in every respect, subject to this Agree- 
ment. 

Art. 26. This Agreement is subject to ratification by the Bond- 
holders in General Meeting, to be convened by the Council, and held 
in London within 21 days from the present date, and also to any 
ratification, either by the Executive power of the State or the 
National Congress, which may be requisite to give it full and binding 
validity on the part of the State. 

London, the 3rd day of March, 1881. 

For the Government of the United States op Colombia, 

CAELOS HOLGUIN, 

Minister Plenipotentiary at tlie Court of St. James. 

For the Coi;>^cil of Foreign Bondholders, 

B, P, BOUVERIE, 

Chairman, • 



COSTA RICA. 



Seven per Cent. Costa Eica Committee. 



A. G. Sandeman, Esq., Chair- 
man* 

The Eight Hon. E, Pleydell- 
Bouverie, Ex-offieio. 

O. Barham, Esq. 

Franois Bennoch, Esq. 

E. Lennox Boyd, Esq., 
E.E.G.S., E.S.A. 

U. E. Burke, Esq. 

T. Caye, Esq. 

James Cooper, Esq. 

T. Bowling, Esq. 

W. E. Duncan, Esq. 

Eoger Eykyn, Esq, 

W. Godfrey, Esq. 

E. Grant, Esq* 

G. de G. Griffith, Esq., M.D. 

Wm. Griffith, Esq., B.A. 



G. D. Harris, Esq. 

L. Harrison, Esq, 

W. J. Harvey, Esq. 

J. Cooke Harker, Esq, 

T. P. Hearne, Esq. 

Geo. Herring, Esq. 

T, Hohday, Esq. 

Saul Isaac, Esq. 

G. A. King, Esq. 

J. M. Louis, Esq. 

J. F. Lovering, Esq. 

H. Price, Esq. 

A. W. Eay, Esq. 

Thomas Sidney, Esq., Alderman. 

H. Skynner, Esq. 

C. H. Stewart, Esq, 

Secretary, 
Hyde Clarke, Esq. 



Seven per Cent Costa Rica Sub-Committee. 



The Eight Hon. E. Pleydell- 

Bouverie, JExrofficio. 
G. Barham, Esq. 

F, Bennoch, Esq. 
U. E, Burke, Esq. 
T. Cave, Esq. 

W. Godfrey, Esq. 
L. Harrison, Esq. 

G. Herring, Esq. 



S. Isaac, Esq. 
J. F. Lovering, Esq. 
A. W. Eay, Esq. 
C. H. Stewart, Esq. 



Secretary. 
Hyde Clarke, Esq. 
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Six per Cent. Costa^ Eica Committee. 



G. T. Rait, Esq., Chairman* 
The Eight Hon. E. Pleydell- 

Bouverie, Ex-offido^ 
J. Cowan, Esq. 
P. Preeman, Esq. 
jr. Levy, Esq, 



J. Proctor, Esq. 
H. Staples, Esq. 

Secretary, 
Hyde Clarke, Eaq, 



Joint Sal)-Committee of Conference, 



A. 6. Sandeman, Esq., 

Chairman. 
The Eight Hon. E. Pleydell- 

Bouverie, Ex-officio, 
G. Barham, Esq. 
P. Bennoch, Esq. 
T. Cave, Esq. 
P. Pxeeman, Esq. 
L. Harrison, Esq. 



G. Herring, Esq, 
Saul Isaac, Esq. 
G. T. Eait, Esq. 
A. W. Eay, Esq. 
H. Staples, Esq. 
C. H. Stewart, Esq. 

Secretary, 
Hyde Clarke, Esq, 



The last Report of the Council stated that serious nego- 
tiations were then in progress for a settlement of the Debt, 
but that owing to the distance of the State and other 
reasons they were unavoidably protracted. 

In the month of July, His Excellency General Don 
Tomas Guardia, the President of the Republic of Costa 
Rica, arrived in Europe. He was entrusted with full 
powers by his Government to make an Arrangement of 
the External Debt of his country, and to « enter into such 
financial engagements as would ensure the completion of 
the railway from the Port of Limon to the uplands of 
Cartago and San Jose. 
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He lost little time in communicating with the Council 
and the representatives of the Bondholders in London, 
with reference to the objects of his mission to Europe, and 
he came himself to this country for a brief period to 
explain his views personally. 

He expressed a sincere desire to make as satisfactory a 
settlement of the Debt as the resources of Costa Rica per- 
mitted, and at the same time he gave a detail of what those 
resources might become by development, showing that the 
present limited financial capacity of the country was due 
to causes which he hoped to be the means of removing. 

Mr. Minor C. Keith, the American contractor for the con- 
struction of the twenty-nine miles of the Railway remaining 
to be made between the Rio Sucio and San Jose, came also 
to England ; and he gave much valuable information on the 
condition of the various sections of the Railway already 
in operation, together with the difficulties to be met in that 
portion yet to be completed. 

After much investigation and discussion, and many 
tentative proposalis^ the President, in November, presented 
a preliminary convention, duly signed by himself, for a 
settlement of the Debt, for the consideration of the two 
committees of Bondholders. This proposition was dis- 
cussed and amended by a Sub -Committee composed of 
members of the 6 and 7 per Cent. Committees, and it was 
finally agreed to submit it to the Bondholders of each 
Loan, assembled in separate General Meeting, for approval. 

This agreement, as it was presented to the meetings, is 
subjoined in extenso. 

The meetings took place on the 5th of December, and 

at that held by the 7 per Cent. Bondholders the follow^ 
ing. resolution was passed : — 

*' That this meeting ratifies the preliminary Agreement X)f 
^' tii^ J2th JJov^mber, 188J^ for the- popvemop and settle^. 
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" ment of the 6 per Gent and 7 per Cent. External Debts 
'' of the Republic of Costa Rica, but so that in lieu oE the 
" rates of conversion provided for in Article 6 {a. and fe.), a 
" corresponding uniform rate of £128^ per Cent. New 3 per 
" Cent. Bonds, for each £100 of 6 per Cent, and 7 per Cent. 
" Bonds with their respective arrears, be substituted with 
*^ out thereby increasing the liability of the Government.'* 

The proposition oflered was less favourably received by 
the meeting of the 6 per Cent. Bondholders, which met sub- 
sequently on the same day. They were recommended by 
leading members of their Committee riot to accept it, unless 
their priority of claim were acknowledged, and not until 
certain Commissioners who were to proceed to Costa Rica 
had made their report upon the state of the Railway and 
the condition of the country. The meeting formulated 
their view of the position of their Debt in the following 
resolution, which was passed : — 

" That the acceptance of the tei'ms by the Bondholders be 
" left open until after having the Report of the proposed 
" Commissioners.'' 

Costa Rica appears to share in the increasing prosperity 
which marks the condition of Central America, The 
seventy miles of railway completed from Port Limon 
to Rio Sucio have reached the centre of the coffee-growing 
districts, and in June last the Executive sanctioned the 
construction of a waggon-road from the Sucio to San Jose, 
and the grant of lands abutting this highway, with free 
title to natives and emigrants, on condition of their culti- 
vation. 

The smaller lines to Cartago and Alajuela, on either side 
of San Jose, each thirteen miles in length, are of considerable 
local importance, and there is also a line of about the same 
extent from Puenta Arenas, on the Pacific, to the River 
Parranoa mi Esparza, 
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It would appear that a considerable part of the surplus 
national revenue has been armually expended for some 
years past on railroad construction, and the completion of 
the railroad seems to be considered alike by the Govern- 
ment and the people as the most important object of the 
national policy. 

{Translated from the&iyanish Langtiage.) 
[Translation,] 

Preliminary Agreement, in consideration of the projected ar- 
rangement of the External Debt of the Bepublic of Costa Bica, 
made between the Most Excellent SEffOR General Dn. 
TOMAS GrUAEDIA, President, Attorney, Agent and Eepre- 
sentative of the Kepublic, at the present time residing in 
Madrid, in name of his Grovernment, on the one part, and THE 
COUNCIL OF FOKEIGN BONDHOLDEES, represented by 
the Bight Hononrable Edward Pleydell Bouvekie, Chairman 
thereof, in name and representation of the holders of Bonds of 
the External Debt of the said Bepublic, composed of the Six per 
Cent. Loan of 1871 (First and Second Issue), and of the S^ven 
per Cent. Loan of 1872, on the other part. 



* It is proposed (subject to the approval of a Gieneral Meeting of the 
Holders of Costa Eica Bonds) : — 

1, That the Council of Foreign Bondholders, in name and on 
behalf of the Holders of Costa Eica Bonds, or some of them, will 
send to the Bepublic one or more Commissioners (such Commissioner 
or one of such Commissioners is to be an Engineer competent to 
calculate the cost of construction of Eailways), for the purpose of 
examining and giving report upon the Eailways that exist in the 
Bepubhc, and which form part, or may hereafter form part, of the 
system of railways between the Capital, San Jose, and the "Puerto 
de Limon," upon the Atlantic, that is to say : — 

(a) To examine and give reports upon the condition of the lines 
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already constructed and the cost and approximate time that 
the construction and equipment of the portion of the Bail- 
way which runs between the Rio Sucio and the lines already 
constructed in the vicinity of the Capital, may require. And 

(J) To examine and report upon the revenue which the Railway 
lines already constructed now yield and may hereafter yield. 

(e) Also upon the revenue which the railway between '* Limon " 
and " San Jos4 " will probably produce when it is finished, 

(d) Also upon the amount per cent, of the expenses of working 
and maintenance in comparison with the proceeds of the 
existing traffic. 

(e) Also upon the probable percentage of the costs of working 
and maintenance in comparison with the probable proceeds 
of the traffic of the line when it is finished as above men- 
tioned, 

(f) And also upon the amount of the ordinary and extraordinary 
revenues of the Republic and of the surplus revenues thereof i 
after payment of the costs of the Executive Grovernment 
and administration, the net revenue in fine appHcable to the 
service of the External Debt of the Republic. Lastly 
upon the Debts of the Government in favour of the Con- 
tractors for the Railways existing and of other Creditors 
within the Republic and the probable mode of paying such 
Debts. 

2. His Excellency the President engages on behalf of his Govern- 
ment to pay to the Council of Foreign Bondholders the total cost of 
the expenses occasioned by sending the aforesaid Commission to Costa 
Rica, and in obtaining the Reports that may be required and further 
accessory expenses, the cost whereof shall not exceed £ in 
its total, of which sum the President will order to be paid by the 
Government to the Council the sum of £ before sending to 
Costa Rica the said Commission, and the remainder on the appli- 
cation of the Council immediately after the return of the Commis- 
sion. 

3. In case of the Council of Foreign Bondholders, 'with or without 
a Resolution of a Public Meeting of Bondholders (which the Council 
reserves to itself the right to convoke with the object of deliberating 
upon it, and of adopting or rejecting such Resolution), being suf- 
ficiently satisfied with the Report of ttie Commissioner or Commis- 
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sioners who may be sent to Costa Rica, to desire to proceed with the 
present projected arrangement, it will have the right to declare by 
Resolution of the Council, or under the signature of the Chairman 
thereof at that date, that the bases of arrangement contained in the 
Supplement which is annexed to the present Document of Prehminary 
Agreement, and signed by His Excellency the President, and by Mr. 
Bouverie as Chairman of the Council, and every clause, matter and 
thing that is therein expressed shall be and remain immediately obli- 
gatory on all the parties, authorities and persons interested, in order 
that it may have immediate efEect. 

Given at Madrid the 12th day ot November, 1881, 



SUPPLEMENT TO WHICH REFERENCE IS MADE ABOVE. 



Bases of a project for the arrangement of the Delft of Costa Rica, 



Note.— Neither the Council of Foreign Bondholders nor the 
Holders of Bonds of Costa Rica, nor either of them, have nor shall be 
deemed to have any responsibility with reference to the following 
project with the exception that they will employ their best efforts 
in order to give full effect thereto. 



Art. 1. There shall be established an English Company with 
limited liability, with a Capital in ordinary shares that shall not 
exceed £1,200,000. 

Tbfi Government shall hand over, transfer, and grant to the said 
C^pipjmy as its absolute property — 

(a) The Costa Rica Railway Lines — 

from Limonto Rio Sucio, 70 English miles, more or less. 
„ SanJosetoAlajuela, 13 „ ,^ 

„ „ toCartago, 13 „ „ 

with all the fixed and rolling stock, materials, lands, 
awjd buildings tba-t may appertain tQ thepi, 
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(h) All the telegl?aph linea belonging to the railways of the 
Company, with all their utensils, materials, stations, etc. 

(c) The Lands, Lota Nos. in the Puerto de 
Limon which it is proposed to destine for the construc- 

• tion of Buildings and Quays. 

(d) All the lands belonging to the Government at the side of 
the lines of Eailway mentioned in (a), and at the side of 
the line of Railway which is to be constructed from Rio 
Sucio as far as San Jose, within ten miles at each side 
of the Railway. Such lands shall be chosen by the Com- 
pany, and shall not be below five hundred thousand, nor 
exceed eight hundred thousand English acres, with all 
the minerals, mines, and timber free from all cost. 
These lands shall be exclusively managed by the Com- 
pany, under an arrangement similar to that made 
between the Suez Canal Company and the Egyptian 
Government, it being understood that a moiety of the 
profits which the said Company may obtain from the 
working of these lands, with their minerals, forests, etc., 
belongs and shall be paid to the Government. These 
lands shall be free from all Costa Rican taxes and duties 
of every class for the term of twenty years. This term 
having expired, the lands cultivated or otherwise utilised 
shall not be subject to greater imposts than those that 
the most favoured native owners of analogous lands 
may pay. 

The lands not made use of shall continue to be free. 

Art. 2. The new Company shall raise a sufficient Capital in Bonds 
or otherwise, upon the guarantee of its property, for the payment of 
all the price of the Contract (a Contract which shall be drawn up and 
approved by the Council) for the construction of the Section between 
Bio Sucio and San Jose of 29 English miles, more or less, for the con- 
struction of an Iron Pier in Puerto Limon; for the equipment of the 
line, for the maintenance of the whole line during construction, and 
to repay all expenses occasioned in the formation of the Company and 
incidental thereto, and for despatching every mission or missions to 
Costa Rica in order to obtain reports. The Government will afford 
all the facilities that may be in its power for the said construction ; it 
will give all the land necessary for the construction free of all cost 
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and will allow the usfe of all the natural resources of the country free 
from all cost, and all the materials fox the Railway, and the provisions, 
clothes, &c., for the workmen shall be imported free from every class 
of duties or imposts. 

Art. 3. The Company shall have the free administration and 
management of the Railway during its construction and after its 
completion, and it shall be exempt during the term of the Concession 
(which shall be for ninety-nine years to be reckoned from the com- 
pletion of the line) from every class of impost on the part *of the 
Government, and shall also enjoy full and absolute liberty with refer- 
ence to the freights and fares which it shall collect for the transport 
of merchandise and passengers. For the transport of merchandise or 
troops of the Government a special arrangement shall be made when 
once the general prices have been fixed, which the Company will have 
the right to collect. The territory that the Railway may occupy shall 
be considered as neutral, under the exclusive guarantee and protection 
of the Government of Costa Rica. 

Art. 4. The Company will obtain the preference for every con- 
cession for the extension of the Railway Lines to the Pacific, or other- 
wise, of all the Railways in its possession during the whole time of the 
concession, but this right does not impose any obligation on the part 
of the Company to continue the prolongation of its lines. 

Art. 5. In consideration of the Concessions, Assignments, and Pri- 
vileges above mentioned, the Holders of Bonds of the Six per Cent. 
Loan of 1871 and those of the Seven per Cent, of 1872 shall engage 
^ to make certain reductions in their Credits under their respective 
Bonds, as will be mentioned below. 

Art, 6. The Government will create new consolidated Three per 
Cent. Bonds, and which shall not exceed £3,350,000 sterling, to 
cover— 

(a) The conversion of the Bonds existing in circulation of 
the Six per Cent., with all interest in arrear up to the 1st 
of November, 1882, inclusive, but calculated at the rate 
of 3 per cent, per annum, making £125 10s.* in new 
Bonds of Three per Cent, for every old Six per Cent. 

* The united Committees of the Six per Cent, and Seven per 
Cent. Bondholders have decided by a majority to insert £128 10s. 
instead of these figures agreed to by President Guardia. 
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Bond of £100, with interest in arrear of the same. The 
Bonds drawn but not paid shall be considered as not 
drawn. 
(b) The conversion of the existing Bonds in circulation of 
the Seven per Cent., with all the interest in arrear up to 
the 1st of October, 1882, inclusive but calculated at the 
rate of 3^ per Cent, per annum, making £131 10s.* in 
New Bonds of Three per Ceint. for each Old Bond of 
the Seven per Cent, of £100, with the interest in arrear 
thereon. The Bonds drawn but not paid shall be con- 
sidered as not drawn. 
{e) The expenses and commissions incurred and to be in- 
curred in the conversion of the Old Bonds, the remune- 
ration of the Committees, of the Board that will be 
established for the supervision of the conversion, and of 
the Depositaries (Trustees) in whose names the deposit 
of the Old Bonds may be made in the Bank of England. 
(d) The cancellation, by means of £ in New Bonds, 

of certain claims against the Government for money 
advanced, and interest due thereon upon the Old Bonds 
pledged (and which are not in circulation) and the 
deposit of such pledged Bonds in the name of the De- 
positaries (Trustees) in the Bank of England. 
Art, 7. There shall be established a Board of five individuals (the 
quorum or competent number to deliberate shall be formed with 
three), three of whom shall be appointed by the Bondholders and two 
by the Government, for the supervision of the conversion of the old 
debt and the issue of the new securities. The Board shall be able to 
fonn the necessary regulation for the discharge of its functions and 
duties, as also to arrange and decide upon every question that may 
arise during the conversion, and that may not be in any manner in- 
compatible with this arrangement. 

Art. 8. The form of the New Three per Cent. Bonds which 
have to be created shall be subject to the approval of the Board. 
The old guarantees shall be maintained so far as may be prac- 
ticable, such as the hypothec of the Customs Revenues and 
the proceeds of the duties and imposts upon Tobacco and 
Liquors ; and in place of the hypothec of the Railway (which will 

if 

* See Note, page 30. 






be cancelled by means of the concession of the Railway to the before- 
mentioned Company) the part reserved for the Government of the 
net Revenue of the Railway shall be hypothecated to the service of 
the New Three per Cent. Bonds. The "Kew Bonds shall be for ever 
exempt from every national, local, or governmental tax. The New 
Bonds shall be signed by the Agent of the Government dnly appointed 
for the purpose before commencing the conversion, and they shall be 
sealed with the seal of the Board or otherwise authenticated by the 
Board before being issued. 

Art. 9. The two first half-yearly Coupons of the New Bonds shall 
be paid at the rate of 2 per cent, per annum, and all the subsequent 
ones at the rate of 3 per cent, per annum. Supposing that the first 
coupon shall become due on the 1st of July, 1883, there would be need 
of the following sums, that is to say : — On the 1st of July, 1883, 
£33,600 ; on the 1st of January, 1884, £33,600 ; on the 1st of July, 
1884, £60,260 ; on the 1st of January, 1885, £50,250 ; and alike sum 
every following half-year. The Government shall pay on the 1st 
day of each month, commencing on the 1st of May, 1882, to the 
Agent of the Costa Rica Bondholders for the first twelve months^ 
the sum of £4,187 10s. sterling in gold or their equivalent, together 
with 2 J per cent., or £ sterUng in gold, for expenses of Agency 

remittance, Banking Commission upon payments, etc. ; these sums 
will be increased in the following twelve months, commencing on the 
1st of May, 1883, to £6,281 5s., and £ sterling in gold, res- 

pectively every month, and on the 1st day of May, 1884, and the first 
day of each following month, £8,375 and £ sterling in gold res- 

pectively every month. These sums when they are remitted in the 
customary form of Drafts at ninety days^ sight, will become due with 
the necessary anticipation, in order to be able to meet the aforesaid 
Coupons. The remittance of these Funds to London will nevertheless 
not commence until the contract has been signed by the Company 
(to which reference is hereinafter made) with a Contractor for the 
completion of the line between San Jose and Rio Sucio. When the 
exact sum has been ascertained of the New Three per Cent. Bonds 
which will be issued in conformity with Article 6, the monthly pay- 
ments above mentioned will be reduced in proportion, the said reduc- 
tion having to be certified under the signature of the Chairman of 
the Council of Foreign Bondholders. 

Art. 10. The conversion of ttie Old Bonds shall not be commenced 
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until after the celebration of the before-mentioned Contract, and 
such conversion shall remain open during eighteen months, to be 
reckoned from the date whereon it commences ; but all Coupons of 
the New Bonds that may have become due, at the time of depositing 
the Old Bonds for their conversion, shall become forfeit in favour of 
an Amortization Fund, which shall be applied to the purchase of the 
New Bonds in the Market, until the New Amortization Fund be 
established for the drawings at par (see Article 18). 

Akt. 11. As an additional guarantee for the Bondholders, the Old 
Bonds when once converted, as also the Old Pledged Bonds, shall 
be deposited in the Bank of England in the name of two Depo- 
sitaries (Trustees) for a term of seven years, the which having run 
out, and if the Government should not have made default in its 
payments or in any other condition of the arrangement, they shall 
be cancelled and delivered to the Government when it may so request. 
In case that, during these seven years, the Government should 
come to fail in the payment of any of these two coupons, the 
entire interest of the Old Bonds shall be renewed at the rate of 6 
and 7 per cent, respectively, and the New Three per Cent. Bonds 
shall be able to be exchanged by the Depositaries (Trustees) when 
it may be so asked, and at the cost of the Bondholders, at the 
rates mentioned as the rate of conversion which Article 6 expresses. 

Art. 12. The holders of the Old Six and Seven per Cent. Bonds 
shall have, during the period of one month after the opening of 
the subscription, the right to a Preferential distribution of the New 
Capital (which the Company will raise) up to 50 per cent, of the 
nominal amount of the Six and Seven per Cent. Bonds, of which 
they may be holders until 'the amount that shall be required is 
subscribed, and they shall have the right to receive a bonus not 
exceeding per cent, of their subscription in Ordinary fully paid 

up Shares of the Railway Company above mentioned. After this 
term the Company shall have liberty to dispose of its Ordinary Shares 
not appropriated in such manner as it shall deem fitting. The dis- 
tribution shall be made in all cases in the order of the dates of 
subscription, until the sum that may be required has been subscribed. 

Art, 13. After having made provision for the accumulative service 
of the New Capital (and which will be raised by the Company as 
aforesaid), the Government shall have the right to one third part of 

C 
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the net surplus revenue of the Kailway. This participation by the 
Government in the net proceeds of the Bailway shall be applied during 
the first ten years, from the date that the New Three per Cent. Bonds 
bear, in reduction of the sum paid by the Grovernment for the service 
of the said Bonds that shall first succeed after such surplus has been 
declared. On the expiration of the said ten years, this surplus portion 
shall be applied in the first place to the formation of an Amortization 
Fund for drawings at par until the maximum sum of one per cent., 
accumulative upon the sum which the New Consolidated Three per 
Cent. Bonds then existing, represent, and the temporary Amortization 
Fund, to which the Article 10 refers, that may exist at that date, 
shall be added to and included in the said Amortization Fund. 

Abt. 14. The members of the Board, appointed by the Govern- 
ment (to which Article 7 refers), shall represent the Government 
until the dissolution of the Board on the conversion being concluded, 
and afterwards he who shall be the representative of the Government 
in London shall represent it. 

Art. 15. All the acts that may be necessary to be performed by 
the Bondholders shall be considered as valid, if they be performed in 
accordance with a resolution of a Public Meeting that might be called 
by the CouncU of Foreign Bondholders in London, and in the way 
that such Council may determine. 

Abt. 16. The mode of carrying into effect the terms of this Agree- 
ment is governed by the terms of the Agreement that bears this very 
date, and of which it forms an integral part, and the Government 
^engages to obtain the ratification of the Great Council, or in some 
other way that it may consider necessary for its perfect legality. 

Given at Madiid, on the 12th day of November, 1881. 

T, GUARDIA. 



The undersigned Envoy Extraordinary and Minister Plenipotentiary 
of the Republic of Costa Rica in Spain, etc., etc.. 

Certifies that the Signature which precedes and says T. Guardia, 
has been put in my presence, and is the same that the Most Excellent 
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Seflor General Don Tomas Guardia, President of the Republic of 
Costa Bica, uses and is accustomed to use. 




Madrid, 15th of November, 1881, 

MANUEL M. DE PERALTA. 




Signed before me, 

WM. Mcpherson, 

HJL*s Vice-ConsuL 



I, WILLIAM GRAIN, of the City of London, Notary Public, duly 
admitted and sworn, do hereby certify the foregoing to be a true 
and faithful translation by me made into the English language of 
a certain Document in the Spanish language, unto me produced 
by the Council of Foreign Bondiioldees, and of which said 
Document the foregoing purports to contain a translation. In 
Witness whereof I have hereunto set mv hand and Seal of Oflfice 
at London, this Twenty-sixth day of November, One thousand eight 
hundred and eighty-one. 

W. GRAIN, 

Not, Pub. 
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Translation, 

Madrid, lith Nove^tiber^ 1881. 

The Right Hon. E. P, BOUVERIE. 
My Dear Sir, 

I desire that the Preliminary Convention signed by me to- 
day, may be carried out on the terms most satisfactory and favourable 
for both contracting parties. 

I believe, then, that it would be well to stipulate that the Govern- 
ment shall not begin to effect its payments until six months after the 
period fixed in the Convention. If this prorogation be obtained, a 
thing which it may be permitted to hope in regard of the great sacri- 
fices and concessions made by the Government, the latter will be dis- 
p6sed to recognize, and I accept, the increase of Capital fixed in the 
Convention, with the capitalization of the half of the interests borne 
by the Debt, during the said prorogation, if such increase should not 
be comprised within the amount of £3,350,000. 

I am, with every consideration, 

Your obedient Servant, 

T. GUARDIA. 



ECUADOR. 
Ecuadorian Committee* 



Et. Hon. E. Pleydell-Bouverie, 

Ex'Officio, 
P. Bennoch, Esq. 
L. N. Bonar, Esq, 
E. Haslewood, Esq. 



Admiral of the Fleet, Sir 

Provo Wallis, G.C.B. 
Ed. Wright, Esq. 

Secretary. 
H. Schirges, Esq. 



The Council and the Committee were informed in the 
month of May, that certain holders of bonds of the Ecua- 
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dorian Debt to a very large amount were desirous of 
sending an Agent to Quito on behalf of the Bondholders 
at large, to try to negotiate a settlement of their claims 
on the basis of a conversion of the Bonds into new Stock. 
The Council and the Committee were requested to lend 
their support and to instruct their correspondents in 
Ecuador to assist the Agent whom it was intended to dis- 
patch upon this mission. 

The two bodies consented to give the aid and approval 
for which they were asked, on condition that whatever 
arrangement might be made it should not be concluded 
until submitted to, and sanctioned by, the Bondholders 
assembled in General Meeting. 

In the progress of the negotiations which were subse- 
quently entered on, the Council were requested to convene 
a public Meeting of Bondholders on the 20th of October to 
consider the following proposition, that " the holders of the 
" bonds of the Eepublic of Ecuador will be prepared to 
" accept an arrangement of the Debt of that State, which 
'' will adequately secure to them, in lieu of their present 
" bonds and arrears of interest, not less than £950,000 new 
" sterling bonds, with interest payable in sterling in London 
" of not less than 5 per cent,, with a sinking fund of 1 per 
" cent accumulative, to be increased after five years to 2 
" per cent." 

This offer was accepted by the Meeting, and the result of 
the negotiations is now awaited, with the hope that the 
Government of Ecuador will be prepared to propose some 
such settlement as the one above indicated. 

The commercial progress of Ecuador has recently been 
considerable, and there is some evidence that foreign enter- 
prise is being attracted to it. The staple agricultural 
products, Coffee and Cocoa, have increased in quantity, and 
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the export of Peruvian Bark and India Rubber continues 
to advance. Attention has been successfully directed to 
gold-mining, but the construction of a railway from Quito 
to Guayaquil, long determined upon, appears to« await the 
restoration of the credit of the State, which cannot be 
expected until the public creditors of Ecuador have been 
satisfied. 



EGYPT. 

The Council have again to thank the Commissioners of 
the Public Debt for the regularity with which they have 
furnished the monthly returns of the sums derived from 
the revenues applicable to the service of the Unified and 
Preference Stocks, thereby enabling them to communicate 
the same to the press, for the information of the Bond- 
holders. 

The following tables exhibit the receipts for the year 
1881 :— 
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The statement of the operations of the Sinking Fund 
of the Unified Debt, communicated to the newspapers on 
the 7th December last, is reproduced in full, as in addition 
to the particulars of the Redemption by purchase, cor- 
rect information as to the outstanding amoimt of the Debt 
is given : — 

Special Treasury of the Public Debt. 

Table of the Operations of the Redemption by purchase of the 
Unified Debt for the 1st November, 1881. 

Sums Disposable. 

Excess on Oct. 25 th, of the assigned revenues ... £542,525 18 7 
Coupon of Nov. 1st, 1881, of a Bond purchased in May 10 

„ ,f of Bonds purchased in June 5,200 
„ „ ,, „ Oct. 9,258 
Repayment by the Ministry of Finance of the difEer- 
ence between the average rate of the June purchases 
and the average price on the Alexandrian Bourse on 
Nov. 1st, 1881 5,687 10 

£562,681 8 7 



Employment of Funds. 

Nominal Capital Actual Cax^ital 
of Obligations Employea, 

Furchased. incUiding Exxwnscs*. 

Debit balance of old pur- 
chase account £800... £555 9 10 

Purchases made in June,1881 260,000 ... 199,351 17 6 

„ „ Oct. „ 462,900 ... 341,880 19 4 



>} 



„ . Nov. „ 28,860 .. 20,880 8 5 



£752,560 £562,668 15 1 



£562,668 15 1 
l^ew balance £12 13 6 

'' By means of the above redemption, the nominal amount of the 
Unified Debt, which was, on the Ist November, 1881, £57,776,340 
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(including new issue), has be^n reduced to £57,023,780, requiring for 
the service of the 1st May, 1882, coupon a sum of £1,140,475 12s. 
The half-yearly requirement of the coupon was already reduced since 
the term of 1st May last by a sum of £6 on account of the debit 
balance of the old purchase account. 

*' The Treasury of the Debt received from the Minister of Finance 
in the month of July a sum of £133,771 5s. 8d., arising from the set- 
tlement of the Budget surplus for the financial year 1880. This sum 
has been employed in the purchase of Bonds of the Unified Debt for 
a nominal value of £170,660. 

" The Bonds purchased will remain provisionally on deposit in the 
Treasury of the Public Debt, conformably with Article 15 of the Law 
of Liquidation, and will only be redeemed when it shall have been 
acknowledged that they are not necessary for the service of the 
liquidation. 

(Signed) P. Baeavelli. 

V, Bellaigue de Bughas. 
A. Money. 
Acting Commissioners of the Treasury of the Public Debt. 

True Copy — 

(Signed) " W. MoG, Controller. 
"Cairo, Nov. 20, 1881." 
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Daira-Sanieh Consolidated Debt. 

An advertisement relative to the cancellation of Bonds 
o£ this Debt having appeared in the Times of 6th May and 
1st June, in French, the Council made a representation to 
the Controllers, urging upon them the desirability of 
making such announcements in the English language. 

This representation has resulted in an arrangement 
being made with Sir F. Goldsmid, the English Controller, 
who was then in this country, whereby the notification of 
the cancellation of the Bonds under Articles 42 and 49 
is forwarded to the Council, who have undertaken to com- 
municate it to the press. 

In the report of the Controllers for the year 1880 the debt 
of the Daira-Sanieh is shown to be made up as follows : — 

1st, Bonds of the Khedive 1870 Loan £5,903,800. 
2nd, Daira Bonds ... ... ... 2,906,1 50. 

3rd, Bonds of the Khassa Debt . . . 685,400. 



£9,495,350, 

By the operations of the redemption effected under 
Articles 42 and 49 of the Law of Liquidation, Bonds 
amounting to £241,400 have already been purchased and 
cancelled, thereby reducing the Outstanding Debt to 
£9,253,950. 

GKEECE. 
Five per Cent. Loans converted in 1879. 

The service of this Loan has been punctually met. 

At the fourth and fifth drawings, held in May and No- 
vember last, the sum of £29,200 was redeemed, which, with 
the sums already paid oif, decrease the amounts outstand- 
ing to £893,400. 



48 

GUATEMALA, 
Guatemala 1869 Committee. 



S. W. Willet, Esq. 
Morgan Yeatman, Esq. 
Brodie de Zulueta, Esq. 

Secretary, 
Hyde Clarke, Esq, 

Agents for Arrear Certificates, 

Messrs. I. Thomson, T. Bonar 
and Co. 



General Sir George Balfour, 

K.C.B., M.P., Chairman, 
George Cavendish Taylor, Esq., 

Deputy Chairman, 
Right Hon. E. Pleydell- 

Bouverie, Ex-officio, 
H. F. Bailey, Esq. 
Dr. Behrend. 

James Roberts Brown, Esq. 
James Charles, Esq. 
Robert Fisher, Esq. ' 

Past Repoi*ts have contained the detaik of endeavours 
on the part of the Council and the Committee of Bond- 
holders associated with them to effect a settlement of 
the Debt of Guatemala, with its annually accumulating 
arrears ; sometimes with better prospects of success than 
at others, but all have ended in the same disappointment. 

During the past year an effort has been made to restore 
the credit of Guatemala, unhappily, for the interests of the 
country, so seriously injured by the failure to caiTy out the 
agreed-on repayment of the Debts standing against that 
State. The whole amount of the two kinds of External 
Debt, the 5 per Cent, and 6 per Cent, remaining unpaid, 
including arrears of Interest, is only £730,130, and conse- 
quent on the non-payment of this sum, the State is forced 
to borrow in the local markets and in the United States 
at a high and burthensome rate of interest. Wiser views 
in the course of last year prevailed, and arrangements 
were entered into in Paris with a group of financiers, to 
provide the State with funds, and to establish a Bank and 
extend Railways,, but the Government of Guatemala saw 
fit to refuse assent to the negotiations concluded. Since 
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the beginning of the year an assurance of a grave and 
important character has been given by the Government of 
Guatemala to H.M.'s Minister in Central America that paj'- 
ment of the Debt will be resumed very shortly. There is 
reason therefore to hope that an effort will be made for the 
restoration of the credit of the State. 

The railway system which 'the President is endeavouring 
to carry out in Guatemala relies for its success on the good 
will of American capitalists ; and so long as financiers and 
engineers can be found in the United States to supply 
the funds and the skill to build railways, the rulers of 
Guatemala have hitherto regarded a settlement of the 
National Debt, held chiefly in Europe, as a question 
admitting of indefinite delay. But the country, notwith- 
standing its propinquity to the United States, needs 
more development than the opening up of great high- 
ways; it wants the capital requisite to create the 
industries and commerce from which lucrative traffic must 
spring, and without which, be the Government subsidies 
what they may, no railway projects can permanently 
succeed. 

The railroad schemes for which concessions have been 
given during the past year are two, both granted to 
American citizens ; one for a line from the frontier, of 
British Honduras to a place named Dolores, in Mexico, 
and the other for a line between the port of Champerico, 
on the Pacific, and Retalhulen. 

But the construction of the remaining forty miles of the 
Guatemala Central Railroad from Esquintla to the capital 
does not appear to be progressing from want of funds. 

The National Exhibition which was to have been 
held in 1882 has been postponed by the Minister of 
Finance, from motives of economy, until the railroad is 
completed to the capital. 

© 
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HONDURAS. 

The initiative taken by the President of the Republic 
in asking the Council to suggest to him an arrangement 
by which the balance of the Five per Cent, Old Federal 
Debt should be settled, has not been followed by any 
action on his part. 

But it is recently reported that the surplus (quoted at 
about 1100,000) of the Revenue, which has increased 
during the Administration of President Soto from $259,000 
to $1,000,000 annually, is to be applied to pay the interest 
due to the creditors of the State, in fair and equitable 
proportions according to the priority of their claims, so 
far as the amount of the surplus will admit. 

No proposal, however, on the subject has been made by 
the Government. 

The returns from the Custom-house at Amapala are 
given at nearly $45,000 for the two last months of 1880, 
and those from the other Custom-houses at Trujillo, Omoa 
and Puerto-Cortes, and Roatan were considerable. 

Agriculture, trade, and other industries appear to be 
advancing under the fostering influence of the peaceful 
times which have now continued for nearly five years. 

The case of the French Bondholders has been finally 
decided by the Court of Appeal in Paris ordering the 
reimbursement by the Contractors of the Loan of the price 
of the bonds at purchase rates, with interest. But the 
decision is of no value to the Bondholders, except as a 
declaration of the law, in consequence of the firm which 
issued the Loan being now in liquidation. 
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ITALY. 

In July, 1881, a prospectus of " the Italian Goyernment 
5 per cent. Loan for £14,600,000 " was issued by Messrs. 
Baring Brothers and Co., in conjunction with Messrs. C. 
Hambro and Sons. 

Letters were at once addressed to them, bringing to their 
notice the fact that the amount of income tax the Italian 
Government intended to place upon the Coupons of the 
Bonds of this new Loan held by external holders, had not 
been stated, and referring to the treatment of the Coupons 
of the Sardinian (1851) 5 per cent. Loan which had been sub • 
jected to an income tax of 13*20 per cent., although the 
bonds had expressly declared them exempt from taxation. 

The reply received from the Agents for the issue of the 
Loan conveyed a communication from the Ministry of the 
Treasury that there was no question of imposing any 
further tax than the income tax of 13*20 per cent, at 
present chargeable. 

But the Council considered it to be their duty to express 
in reply their regret that the amount of deduction for 
income tax had not been shewn in the prospectus of the 
1881 Loan issued by them, and that the Italian Minister 
had given no assurance that the interest upon it would 
not be subjected to increased taxation. 



LIBERIA. 

This Loan is now in its eighth year of default. 
The absence of a resident Representative of Great 
Britain in that Republic, and the brief and infrequent 

D 2 
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sojourns in this country of a Minister from its Govern- 
ment^ render remonstrance difficult, if not impossible, 
against the determination of Liberia to ignore the engage- 
ments of the State. 



LOUISIANA. 



Louisiana Committee. 



Eight Hon. E. Pleydell- 
Bouverie, Ux-officio, 

General Sir George Balfour, 
K.C.B., M.P. 

Francis Bennoch, Esq[. 

Louis Floersheim, Esq. 

J. A. Hankey, Esq. 

I'ortescue Harrison, Esq. 



G. I. Leon, Esq. 
Robert Monekton, Esq. 
J. Hume Webster, Esq. 
E. J. Wigram, Esq. 

Secretary, 
Hyde Clarke, Esq. 



Under the Debt Ordinance of the State Convention, it 
is reported that $1,000,000 of Old Securities have now 
been exchanged for New Bonds, 

In order to test the legality of this Ordinance, which the 
State Courts declared themselves incompetent to adjudicate 
upon^ a case has been taken to the United States Supreme 
Court. 
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MEXICO. 



H. B, ShGridan, Esq,, M.P., 

Chahman, 
r. Bennoeh, Esq., Vice- 

Chainnan, 
The Eight Hon. E. Pleydell- 

Bouverie, Ex-officio. 
L. N. Bonar, Esq. 
H. Guedalla, Esq. 
James Corbet Irving, Esq. 



Admiral of the Fleet Sir Provo 
Wallis, G.C.B. 

Edward Wright, Esq. 

Secretary. 
W. W. Holmes, Esq. 

Agent of the Bondholders in 
Mexico. 

E, J* Perry,"^ Esq. 



Although during the past year it has not been possible to 
elicit any offer or proposal for a settlement of its Debt from 
the Government of Mexico, there is no doubt but that at 
no period since the constitution of the Committee have the 
prospects of the debtor State worn so encouraging an aspect 
as they have during that period. 

The Eepublic, which for the last 50 years has had its 
attention principally occupied with the contentions of 
factions, is now suddenly devoting its entire energy, both 
political and financial, to the development of its internal 
wealth ; and, aided by the enterprise of citizens of the 
United States, has planned, surveyed and commenced the 
construction of a network of Hallways covering the whole 
area of the Republic, and opening communications with 
every seaport. 

In addition to this class of public work^ undertaken, as 
is apparent, on a vast scale, encouragement is being given 
to ocean navigation, and subsidies are voted to aid its ex- 
tension ; whilst the Customs' Duties, levied by Mexico and 
the TJmted States on the prodnqtious they i^tei^cbauge, cir§ 
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being examined for revision in a sense favourable to the 
extension of the commercial relations between the two 
countries. 

. Powerful financial establishments are at the same time 
being founded, one the '' National Bank of Mexico," with 
French capital ; the other, known as the " New Mercantile 
Bank," finding its subscribers in Mexican circles alone. 

The former of these establishments is evidently intended 
to assist in the rehabilitation of the system under which 
the fiscal business of the Government is conducted, many 
and grave financial obligations having been mutually con- 
tracted between it and the Government. 

To those who have for a long period watched the 
economic situation of Mexico these changes presage an im- 
portant revulsion in the public mind, which appears to 
have thus by a sudden effort not only thrown off* the 
lethargy of years, but to have surmounted that jealousy of 
foreign influence which formerly opposed a barrier to the 
introduction of those ameliorations in the internal economy 
of the country which were alone needed to place her 
among the richest nations of the world. 

The Committee, whilst disappointed at finding the 
Government neglecting to embrace, in their various ar- 
rangements, any scheme for the settlement of the Debt, 
have nevertheless to admit that on each occasion on which 
the responsible members of the administration have been 
approachad on the subject they have never failed to acqui- 
esce in the necessity of a settlement being arrived at or to 
express their anxiety to see that end attained. 

In view of the vastness of the capital requisite to carry 
out the public works now under construction in Mexico, 
and the admitted insufficiency of the pecuniary resources of 
the United States to meet the requirements of their own 
internal development, no other course seems open to the 
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American capitalists- who have undertaken the tespottsi- 
bility of their execution than an appeal to the European 
money markets for the requisite funds. 

That a settlement of the Debt must precede such an ap- 
peal all are aware, and to that conviction is attributable 
the rate at which the quotations of Mexican Bonds have 
been maintained during the past year. 

Constant communication has been maintained between 
this Committee and the Agent of the Bondholders in 
Mexico, and several indications have been made by 
financial groups there of a desire to undertake the ne- 
gotiation of the settlement of the Debt; but to none have 
the interests in their charge been confided, the Committee 
preferring to await the occasion of accredited Agents of 
the Government presenting themselves, the advances of 
intermediaries having hitherto resulted in but tedious 
and fruitless negotiations. 



MISSISSIPPI. 



Mississippi Conmiittee. 



The Eight Hon. E. Pleydell- 
Bouverie, Chairman, 

E. Haslewood, Esq,, Vice- 
Chairman, 

L. N. Bonar, Esq. 

J. Crouch, Esq. 

G. H. Hopkinson, Esq, 



L. Q-. Moore, Esq. 
Arthur Tite, Esq. 
William Trotter, Esq. 
J. T. Wood, Esq. ♦ 

Secretary. 
Hyde Clarke, Esq. 



In February, 1878, certain creditors of the State of 
Mississippi presented a Memorial to the Legislature, sug- 
gesting the terms of a settlement of the Debt, It was 
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rofen'ed to a Committee to repbrt upoii, but rio further 
action appears to have been taken in the matter. 

The subject was brought before the Council in the 
autumn of 1881, and a Committee has been formed here to 
obtain, if possible, the recognition of the long outstanding 
claims of the Bondholders. 

Mr. John Tasker Howard, of New York, has been ap- 
pointed their Agent in the United States. 

In conformity with his instructions, he has had an inter- 
view with the Governor at Jackson, the State Capital, 
and has presented a Memorial to the Legislature, embodying 
proposals for an arrangement of the Debt. 

Mr. Howard reports by telegraph that the Senate and 
the House have rejected the proposals. 

PARAGUAY. 
Paraguayan Committee. 

The Eight Hon. E. PleydeH- 

Bouverie, Chairman, 
E. J. Browne, Esq. 
George Herring, Esq. 
J. Percy Leith, Esq. 
George Eussell, Esq. 



G. N. Strawbridge, Esq. 
8. Leith Tomkins, Esq. 
H. Woodfall, Esq. 

Secretary, 
Hyde Clarke, Esq. 



No further active step has been taken since the issue 
of the last Report to effect an arrangement of the claims 
of the Bondholders of the Eight per Cent. Debts of 1871 
and 1872. 

The state of affairs in Paraguay, as disclosed by the 
result of Mr. Milner's enquiries, did not encourage any 
well-founded hope that effective efforts could now be made 
for the restoration of the credit of the State. 

fhe cot»^try possesses withi|x itself nearly every Qaturs^l 
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resource necessary for the maintenance of a considerable 
population, with a climate favourable to European colonisa- 
tion, and it wiU probably in time attract emigration from the 
Old World, The people of the country, however, were 
well nigh exterminated by a desolating war. A slight 
shifting of population into Paraguay from the neighbour- 
ing States lying to the West and South is said to have 
taken place, and a German Colony has been formed in 
the interior. An increase in Customs receipts is reported, 
and during the first quarter of 1881 they reached the sum of 
$247,424, being a considerable advance on the correspond- 
ing period of the previous year. With reviving prosperity 
and a growing public income, there can be little doubt that 
the desire to remove the stigma attached to their reputation 
for good faith, will prompt the Government to approach the 
State creditors with proposals for an arrangement. 



A Committee appointed at a General Meeting of Peru- 
vian Bondholders of the Loans of 1870 and 1872, held on 
the 14th of December, 1880, issued, under the sanction 
of the Chilian Minister accredited to Great Britain, an 
invitation to the Bondholders to deposit or register their 
bonds at the banking house of Messrs. Martin and Co., of 
London, in contemplation of the arrangements with the 
Government of Chili, in order to entitle them to partici- 
pate in the surplus proceeds arising from sales of guano, 
after payment of a royalty to that Government. 

The deposit and registration closed on the 15 th of March 
1881, when it was announced that bonds of these Loans 
had been registered or deposited to the amount of 
^26^000,000 ; the greater part of the balance of the "j^onds 
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of these Loans 'being held it is believed in France and 
Holland. 

Soon afterwards the Chilian Government nominated 
Messrs. Antony Gibbs and Sons, their Agents for the 
reception of the shipments of guano, and the arrival and 
sale of several consignments have been notified, but no 
funds have as yet either been distributed or officially de- 
clared to be available. 

The Committee of Peruvian Bondholders referred to are 
not associated with the Council, and the above information 
is given as being of general interest. 



Pisco to Yca Railway Loan of 1869. 
Pisco to Yca Committee. 



Eight Hon. E. P. Bouverie, 

Chairman* 
F. Campion, Esq. 
Lieut-Col. H. M. Le Champion. 
E. Eykyn, Esq. 



J. Leigh S, Hatton, Esq. 
G. T. Eaifc, Esq. 

Secretary. 
Hyde Clarke, Esq. 



Some time previously to the deposit and registration of 
Peruvian Bonds with Messrs. Martin and Co., the Com- 
mittee of this Loan had invited the holders to deposit 
their bonds with the Council, with authority to represent 
their interests and act in their name. This deposit was 
subsequently adopted by the Chilian Minister as sufficient 
to entitle the Bondholders to participate in the advantages 
to be derived from the concessions of the Chilian Govern- 
ment to the holders of Peruvian securities, which conces- 
sions the Committee and Council, by the direction of the 
Minister, formally accepted in the name of the deposited 
bonds. 
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Up to the latest date permitted by the Chilian Minister, 
viz,, the 31st of March 1881, bonds to the amount of 
£256,000 out of a total sum of £264,000 bonds outstand- 
ing were deposited, and a further deposit of £3,520 was 
made after the limit of time was reached. 

Certificates now quoted on the London Stock Exchange 
were issued by the Council in exchange for the £256,000 
bonds deposited with them to the 31st of March ; and an 
application was made to the Chilian Government to recog- 
nize the deposit of the bonds brought in after that date, 
but their decision on this point has not been communicated. 

The claim to priority made by the Council and Committee 
on behalf of the Bondholders of this Loan was courteously 
received by Senor Blest Gana, the Minister of Chili, and 
was transmitted to his Government for instructions, but no 
official notification has yet been made on the subject. 

In the action of the Peruvian Guano Company v. Walker, 
every effort has been made on the Bondholders' behalf to 
obtain the decision of the Court on the questions involved, 
but in consequence of the course adopted by the Plaintiffs* 
unfortunately without success. 

The Company brought the action for the directions of 
the Court as to the mode of application of the monthly 
payments appropriated under the Peruvian Government 
Decree of 8th January, 1879, to the service of the External 
Debt, but afterwards set up a counter-claim on their own 
behalf to retain the amounts in question as against the 
Debt which they alleged was owing to them by the 
Government, and they then delayed the further progress 
of the action, except when it was necessary to move from 
time to time to prevent its being dismissed. Repeated 
applications were made by them to the Court for time to 
deliver pleadings, and all the efforts on the Bondholders' 
behalf, with the view to bringing the action to a hearing. 
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being unavailing, application was made to dismiss the action 
for want of prosecution. Thereupon the Company made a 
counter application for leave to join the Peruvian Govern- 
ment as a defendant, in order that the accounts between the 
Company and the Government might be taken in the action. 
Notwithstanding the opposition which was made to this 
course the Court granted the necessary teave, thus staying' 
all proceedings for many weeks until notice should be 
given to the Government, and preventing any further step 
until after the long Vacation. On the reopening of the 
Courts pressure was again brought to bear on the Plain- 
tiffs, but still without success, and a second application to 
dismiss for want of prosecution was made in December, 
when the Company simply gave notice that they wholly 
discontinued the action. The effect of this is that the 
action is at an end, and all the steps which have been 
taken under it are rendered abortive. The costs which 
have been incurred will, however, fall to be borne by the 
Plaintiffs, but they, unfortunately, remain in possession of 
the money. It is, therefore^ now necessary to consider 
whether an independent action can be maintained on the 
Bondholders* behalf in respect of the monthly sums in 
question, and no time will be lost in taking the requisite 
steps for such consideration. 

In the action of Watson v. Cave the proceeds of a few of 
the early cargoes shipped under the Chilian Decree of Feb- 
ruary 22nd, 1880, were paid into Court, and a Decree was 
made by the Master of the Rolls on the 16th May, 1881, 
directing enquiries in Chambers as to the Loans entitled to 
participate under the Chilian Decree, as to the sums to 
be allowed to Messrs. Cave, Croyle, and Procter in respect 
of th^ir claims for expenses and services rendered, and as 
t(3 t%e receiver's accounts and other incidental matters, 
^fhes^ inqiiiries are now pesjiding^ and it being impossibl<? 
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to obtain an appointment before an official referee of tbc 
Court within any reasonable period, it has been referred to 
Mr. HoU, Q.C., to determine the amounts to which the sevei^al 
claimants are entitled. In view of the large number of 
parties to the action it is impossible that any rapid pro- 
gress can be inade, and it is hardly probable that the de- 
cision of the Court can be obtained for many months to 
come on the question as to the priorities of the different 
classes of Bonds of the Peruvian Debt. 

Meanwhile it has been stated that the Chilian Govern- 
ment have substituted for their previous concessions to the 
Bondholders, an arrangement by which all sums to be 
placed to their credit from sales of guano shall be lodged 
in the Bank of England, pending the reference of the ques- 
tion of priorities to arbitration. 

Iquique and La Noeia, Sal de Obispo, and Pisaqua, 

ETC., Railways Loan of 1872. 

The Trustees of the Bondholders announced last June that 
they had received information of the restoration of these 
railways to their owners by the Chilian Government, who 
had retained possession of them during the late hostilities. 

Messrs. L Thomson, T. Bonar and Co., have notified the 
payment of the following Coupons since the issue of the 
last Report : — 

The remaining moiety of the Coupon bearing date the Slst 
December, 1879, and 

The Coupons due in June and December, 1880, and that 
due June, 1881. 

They also state that they hold an amount of £35,732 in 
bills maturing at early dates, for the further service of this 
Loan. 



62 



EOUMANIA. 

Iroi^ Bridges Annuity. Certificates. Seven per 

Cent. Loan of 1870. 

The wliole of the Certificates have now been drawn for 
redemption, hut the payment of those last drawn on the 
1st of April, 1881, could he made to the extent of 21 per 
cent, only, in consequence of the retention by the Rou- 
manian Government of the balance of the annuity due. 

The reason given for this appropriation was that the 
repairs of the bridges had not been completed. 

These partly-liquidated Certificates, amounting to 
£27,700, were returned to the holders, endorsed with a 
Memorandum notifying the sum paid upon them. 

The Trustees, however, have succeeded in obtaining the 
payment of £4,400 in respect of interest accruing in con- 
sequence of delay in certain prior payments of annuity, 
and application has been made for the opinion of the 
Court as to its mode of distribution amongst the Cer- 
tificate holders. 



SANTO DOMINGO. 
Santo Domingo Committee. 



F. Bennoch, Esq., Chairman. 
Lieut.-GeneTal J. L. Vaughan, 

C.B . , Deputy ^Chairman* 
Eight Hon. E. Pieydell- 

Bouverie, Ex-officio. 



E. Lennox Boyd, Esq., P.E.G.S., 

F.8.A. 
Eobert Bradshaw, Esq. 
C. A. Day, Esq. 
Capt, W. Delf. 
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Major J- C. Harris, R.E. 

Eev. E. S. Hart. 

H. B. Hyde, Esq. 

W. Johnson, Esq. 

Eobert Monckton, Esq. 

E. L. Morris, Esq. 

J. G. Peckham, Esq. 

Chas. Penruddocke, Esq., J.P. 

0. W. Price, Esq. 

V. D. Eay, Esq. 



P. C, Eenton, Esq. 
W. Eichardson, Esq. 
Aug. Styles, Esq. 
G-. E. Walker, Esq. 
Count M. G. de Wczele. 
0. 0. Wombwell, Esq. 

Secretary, . 
Hyde Clarke, Esq. 



Although the bonds of this Loan have been the subject of 
enquiry during the past year, there does not appear to be 
any solid reason for their value being enhanced; unless 
it be the rumour, often current before, that the Govern- 
ment of the United States, desiring to acquire the Bay 
of Samana, would pay a sum for it suJfficient to extinguish 
the claims of the creditors of the Republic. 

But so far from there being any official corroboration of 
this report, it has been authoritatively denied by the 
Dominican Minister in Paris. 

The Council, with the Committee of Bondholders affiliated 
to it, have been ready to seize any opportunity which 
might offer, to induce the Government to take some step 
towards arranging its Debt, but the Government seem to 
have found full occupation in attending to internal affairs. 



SPAIN. 

General Committee of Holders of the Three per Cent. External 

Debt. 



F. Bennoch, Esq., Chairman, 
Eight Hon. E, Pleydell- 
Bourerie, E^x^officio, 



Augustus B. Abraham, Esq. 
General Sir George Balfour, 
K.C.B., M.P. 
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W. K. Bishop, Esq. 

Lionel N. Bonar, E»sq. 

Sir Antonio Brady. 

Edmund Burke, Esq. 

The Eight Hon. the Earl of 

Carnwath. 
Andrew Cassels, Esq. 
M. Castello, Esq. 
J, W. Chater, Esq. 
David Clai-k, Esq., J.P. 
John Collinson, Esq. 
Oliae. John Oroke, Esq. 
Geo. Dibley, Esq. 
E. Dixon, Esq. 
W. Duncan, Esq. 
Eoger Eykyn, Esq. 
J. Eiggins, Esq,, Alderman. 
Henry I. Fotherhy, Esq., M.D. 
Captain T. Fuller. 
Commissary-General E. M, 

Gardiner. 
James Gardner, Esq. 
John Goddard, Esq. 
Wm. Grain, Esq. 
G. de G. Griffith, Esq., M.D. 
W. Griffith, Esq., B.A. 
Eev. W. B, Harrison. 
Spencer Herapath, Esq. 
Geo. Herring, Esq. 
Eev. W. Hodgson, M.A. 
Thos. Kent, Esq. 
Oapt. GUhert T. Key, E.N. 
Arthur Kunber, Esq. 
G. I. Leon, Esq. 
0. E. Lewis, Esq,, M.P. 
Chas. Magniae, Esq., M.P. 



W. H. Mogg, Esq, 

Eev. M. N. Nathan, 

H. N. Nissen, Esq. 

A. Northen, Esq. 

Parkinson Gates, Esq., M.D. 

G. W. Obicini, Esq. 

M. J. Power, Esq. 

J. Eemfrey,,Esq. 

D. Eobinson, Esq. 

Sir Philip Eose, Bart. 

L. M. Eothsehild, Esq. 

Christopher Eowlands, Esq* 

Thomas Eumball, Esq,, MXO.E. 

Sir Charles Eussell, Bart 

Thomas Sidney, Esq., Alderman. 

H. Skynner, Esq. 

H. Solomon, Esq. 

G. N. Strawbridge, Esq. 

G. Surgey, Esq. 

W. Trotter, Esq. 

John Vade, Esq. 

Lt.-General J. L. Vaughan, C.B. 

Lieut.-Col. Vickers. 

Chas. "Waring, Esq. 

Count M. G. de Wezele. 

H. A. Withers, Esq. 

J. H. Wolton, Esq. 

Edwd. Wright, Esq, 

Admiral of the Fleet, Sir Provo 

WalHs, G.e.B. 
J. Eveleigh Wyndham, Esq. 

Secretary of the Ccmmittee. 
Hyde Clarke, Esq. 
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3 7o External Debt. 

On the 1st of December, 1881, the Rio Tinto Company 
gave notice that the whole of the outstanding balance, 
amounting to £1,734,600 nominal, of the 5 per Cent. Mort- 
gage (Spanish Coupon) Bonds secured by the Deed of 
Truist of the 14th September, 1875, had been drawn for 
payment off at par on the 2nd of January, 1882. The 
effect of this payment when completed will be to discharge 
in cash the 30 per cent, of the three coupons payable 30th 
Jime, 1873, to 30th June, 1874, inclusive, in respect of 
which the bonds in question were given, and to demon- 
strate the favourable character of the arrangement in con- 
nection with those coupons, which the Council succeeded in 
effecting in 1875 for the Bondholders. 

Seiior Camacho, the Minister of Finance, introduced two 
bills to the Cortes, the one providing for the conversion of 
the Privileged and Redeemable Debts into a New 4 per 
Cent. Redeemable Stock, the other authorising the Minister 
of Finance to treat with the holders of the Perpetual Debt 
and of the State Obligations for Railways before the date 
indicated in Art. L of the Law of 21st July, 1876. Both of 
the measures were passed by the Legislature, and to both 
the Minister ha^ already given effect by exercising the 
power granted by the first bill and by opening negotiations 
with the Bondholders of the Internal and External Debts. 

The Internal Bondholders have come to an agreement 
with the Minister to accept an arrangement by which If 
per centum shall be paid to them on their Bonds from July, 
1883, and no more thereafter. These terms have not ap- 
peared likely to commend themselves to the acceptance of 
the External Bondholders. 
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TENNESSEE. 

In the last Report it was stated that the Council had 
been assured there were many influential citizens who 
favoured a settlement with the creditors of the State. 

This information was confirmed by the passage of a Debt 
Bill, by the House of Representatives, in April last. The 
Bill, at first rejected by the Senate, by a majority of one 
vote, in a House of twenty-five members, was subsequently 
passed by them. It provides for the refunding of the Debt 
at par, into a new three per cent, stock, redeemable in 99 
years, with tax-receivable coupons. 

While, as it Is reported in the American press, '^ every 
true citizen observes in the Bill the triumph of honesty," 
the Repudiationists met in caucus and denounced the vote 
which led to it. 

They objected to the recognition of |24,000,000 of debt 
and the principle of " dollar for dollar." An application 
made by them to the Court at Winchester, resulted in an 
injunction being served upon the State Controller, pro- 
hibiting him from carrying out the provisions of the 
Funding Act, passed by the Legislature. The Supreme 
Court at Nashville is reported by telegram to have decided, 
by three to two of the judges, that the Act for refunding 
mentioned above is unconstitutional. , 



TUNIS. 

The Board of Conceded Revenues held funds sufficient 
to enable them to pay Coupon No, 21, due 1st July, 1881, 
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in full ; and also Frs. 2 75 c, of the balance of Frs. 6 25 c. 
on Coupon No. 15. Bat ,only Frs. 10 have heen paid on 
account of Coupon No. 22, and the arrears remaining pay- 
able are on 

Coupon, No. 15 ... ... Frs. 3 50 cents. 
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Total Frs, 17 50 cents, per bond. 

Although recent political events do not seem to have 
affected the Public Debt detrimentally it is reported that 
the collection of revenue is impeded, and a probability of a 
reorganisation of the finances has beea mentioned. 



TURKEY. 

Joint Commission for the Ottoman Loans of 1858 and 1862 
under the Convention of February, 1873, 



The Eight Hon. E. Pleydell- 

Bouverie, Chairman. 
Francis Bennoch, Esq. 
Eoger Eykyn, Esq. 
Thomas Eumball, Esq., M.I.O.E. 



H. A. Withers, Esq. 

Secretai-y. 
Hyde Clarke, Esq. 

Agent in Constantinople, 
Captain Stab. 



Since the default in 1875 the Council have never abated 
their endeavours to find a fair opportunity for entering 
into such negotiations as might lead to a settlement of 
the Ottoman Debt. 

They have been in frequent communication with repre- 
sentatives of Turkey with that view, and have maintained 

E 2 
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for several years an Agent in the neighbourhood of Con- 
stantinople, to keep them well informed as to the disposition 
and ability of the Government, to recognise and to meet 
the claims of the Bondholders against it. 

The more recent public Acts of the Porte with reference 
to the Debt had been the issue of an Irade on 10/22 No- 
vember, 1879, constituting certain Bankers of Galata the 
Administrators of revenue previously assigned as security 
to the Bondholders, but reserving the surplus after a heavy 
deduction in favour of the Bankers, for distribution amongst 
the Creditors of Turkey ; and a note addressed on the 3rd 
October, 1880, to the great Powers of Europe, intimating an 
intention to invite Delegates of the Bondholders to Constan- 
tinople to confer with the Government on the subject of 
the public Debt. 

In June, 1881, the' Turkish Ambassador in London, com- 
municated to the Council the details of a plan for a 
settlement of the Debt, based upon the note of the 3rd 
October, 1880. 

A correspondence on the subject ensued between the re- 
presentatives of the British and French Bondholders, which 
led to the appointment of Delegates to act on behalf of the 
Creditors of Turkey from Austria, Germany, Great Britain, 
Holland, France and Italy. 

To the Eight Honourable Robert Bourke, M.P., was en- 
trusted the Delegation of the British and Dutch Bond- 
holders. 

The British Delegation was conferred on Mr. Bourke by 
the following Resolution of a large and influential Meeting 
of Turkish Bondholders, held at the Cannon Street Hotel, 
London, on the 18th of July, 1881 : — 

" Resolved— That this Meeting doth hereby request the 
" Right Honourable Robert Bourke, M.P., to proceed to 
" Constantinople, to endeavour to make an arrangement of 
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*' the Turkish Debt, in the general interest of the Bond- 
" holders, and in co-operation with the Representative of 
" the French Bondholders/' 

The subjoined Resolution was also passed by the 
Meeting : — 

'' That the best thanks of this Meeting be tendered to 
" the Council of the Corporation of Foreign Bondholders, 
" for the efforts they have made, both to facilitate the 
" Mission of the Right Honourable Robert Bourke to Con- 
" stantinople, and to secure the consent of the Turkish 
" Bondholders thereto," 

The results of Mr. Bourke's Mission are contained in 
the very able Report he made to the British and Dutch 
Bondholders at its conclusion, and to that Report the 
Council refer for further information connected with it. 

The Report, together with a copy of the Imperial Otto- 
man Irade, issued on the 8/20 December, 1881, trans- 
lated into the French and English languages, were pub- 
lished by the Council, and nearly 2,000 copies of the former 
pamphlet, with many copies of the Irad^, have been given 
to the public gratis. 

Soon after the publication of Mr. Bourke's Report, a 
Public Meeting of Turkish Bondholders was convened. 

It was held at the Cannon Street Hotel, on the 20th of 
January, 1882, and the large attendance testified to the 
great and general interest manifested in the arrangement 
which had been made. 

Mr. Bourke detailed the progress of the negotiations, and 
the following Resolution was passed with five dissentients 
only : — 

" That this Meeting tenders its best thanks to the Right 
" Honourable Robert Bourke for the industry, zeal, and 
" ability with which he discharged the duties of his 
*' laborious and arduous mission at Constantinople, to nego^ 
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'* tiate an arrangement of the Turkish Debt, and requests 
" the Conncil of Foreign Bondholders to take the requisite 
" steps to carry the arrangement into effect." 

The Meeting, desirous of recording their approbation 
of the cordiality which had prevailed amongst the Dele- 
gates of the various nationalities, recently assembled in 
financial Congress, passed a resolution: — 

'* That the hearty thanks of this Meeting be given to M. 
" Valfrey, the Representative of the French Bondholders, 

and the other European Representatives, for the loyal 

and effective co-operation which they gave to Mr 
*^ Boxirke in their recent negotiations at Constantinople/' 

The following resolution was passed by a General 
Meeting of Bondholders, held at Amsterdam, on the 23rd 
January, 1882 : — 

" Resolved— That the Meeting of Dutch Holders of 
" Turkish Bonds tenders its best thanks to the Right 
" Honourable Robert Bourke, who represented them at Con- 
" stantinople, for the zeal and ability with which he has 
*^ discharged the duties of his laborious and arduous mission, 
" and considering that no more favourable terms can be 
" obtained, declares itself to be satisfied with the arrange- 
" ment, and authorises the Board of the Amsterdam Stock 
'* Exchange to take all steps required to carry the arrange- 
" ment into effect." 

The Belgian Bondholders who had appointed Mr. Bourke, 
their Delegate, at th^ close of the Conference at Con- 
stantinople, held a Meeting at Antwerp, on the 27th of 
January, and passed the following Resolutions : — 

" 1°. D'adherer a la Conversion de la Dette Turque faisant 
'' lobjet de Tirade du 20 Decembre, 1881 ; 

" 2° De prier le ' Comite Beige des porteurs de fonds 
" turcs ' de f aire les demarches ndcessaires a Texecution du 
" dit reglement ; . . . 
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" 3°; D*exprimer les remerciments des Bondholders Beiges 
'^ aux divers delegues k Constantinople et notamment a, 
**■ I'honorable Mr. Bourke, pour Tenergie et le talent aveo 
" lesquels ont ^te defendus leurs interets ; 

<^ 4P* De eharojer le Comity de donner communication de 
" ces resolutions aux divers interesses." 

Thus the course adopted by Mr. Bourke to obtain a settle- 
ment of the Turkish Debt, with the arrangement effected, 
were approved by those who had conferred their Delega- 
tion upon him. 

The practical effect of the settlement is, that the ten 
Loans which were ,the subject of negotiation have been 
reduced in their nominal values to the rates stated in the 



following table : — 






Bates of reduction including arrear coupons 


but not llamazans fur interest. 




Loan of 1858 


• @ 


93-15 -o/o 


1860 


. @ 


62-90 Y 


18G2 


• @ 


74-5 o/o 


■1863/4 


@ 


76-3 o/o 


1865 ... 


@ 


71 o/a 


1869 


.. @ 


62-4 o/o 


1872 ... 


.. @ 


107-75 0/ 


1873 ... 


.. @ 


55-25 0/ 


General Debt 


•, @ 


50-25 f6 


Lottery Loan 


.. @ 


45-09 fo 



Interest, commencing at the rate of 1 per cent., to be 
paid out of the receipts of revenues assigned from the 13th 
of January, 1882, to the service of these Debts, will be pay- 
able half-yearly, on the 13th of September and the 13th of 
March, the first payment in September next being for the 
eight months from the preceding month of January 
inclusive. 
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The Debts are formed into four groups for redemption. 

TKe arrangements for the registration of Bonds in confor- 
mity with the Article 4 of the Imperial Ottoman Decree 
are being carefully considered and will be notified when 
completed. 



VENEZUELA. 
Venezuelan Committees of 1865 and 1873 United. 



Admiral of the Fleet, Sir 
Provo Wallis, G.C.B., Chair^ 
man. 

Eight Hon, E. Pleydell- 
Bouverie, Ex-qffido, 

J. W. Ohater, Esq. 

E. Jonas, Esq. 



E. Obicini, Esq. 

Lt.-General J. L. Vaughan, 

CB. 
K Wright, Esq. 

Secretary/, 
Hyde Clarke, Esq. 



Board for the Conversion of the External Deht of Venezuela. 

Eiffht Hon. E. Pleydell-Bouverie, Ckaiiman, \ ^^^ . . -i v 
A J • 1 i? XT. -m A CI- ^ Txr IT i Nominated on be. 

Admiral of the Fleet, Sir Provo Wallis^ ( , ,^ « ^, 

GOB r "" * 

Tin Txr •* T_*i. -CT 1 Bondholders. 

Ed. Wright, Esq. ^ 

N. G. Burch, Esq., Vice-Oonsul for Vene- ^ Nominated on be* 
zuela. > half of the 

Edward Haslewood, Esq. J State. 

Trustees for the Deposit of Old Securities at the 

Bank of England. 

Lionel N. Bonar, Esq. | J. W. Chater, Esq. 

The conversion of the National Debt of Venezuela into 
bonds of the New Consolidated Debt commenced in Feb- 
ruary last, and has proceeded without interruption, and by 
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the time the first coupon was due, on the loth August fol- 
lowmg, about 95| per cent, of the former indebtedness had 
been presented for conversion. 

To the 31st of January, 1882, £2,684,678 new bonds have 
been issued in exchange for old securities, amounting to 
£6,441,850. 

The Government of Venezuela have regularly met their 
•engagements for the service of the Debt, and the remit- 
tances made by the Agents of the Bondholders in Caracas 
provide a considerable sum towards the payment of the 
third coupon, due 15th August, 1882. 

The Government of the Republic, under the firm ad- 
ministration of General Guzman Blanco, by ensuring the 
peace of the country, has greatly contributed to its pro- 
gress. Agricultural production has increased, and the 
mining industries have been further developed ; while it 
is probable that, with the discovery, which has been 
announced, of coal and of petroleum, new branches of 
commerce will be opened. That important work, the con- 
struction of the railway from La Guayra, on the sea coast, 
to the capital city of Caracas, has made a considerable 
advance towards completion,, and a sketch map of this 
undertaking is appended. 



VIRGINIA. 
Virginian Committee. 



Bight Hon. E. Pleydell- 

Bouverie, Ex-officio. 
Geo. ArtingstaU, Esq. 
Jas. B. Blarney, Esq. 
•Charles Clark, Esq. 



David Clark, Esq* 

J. Conybeare, Esq. 

John Dabbs, Esq. 

Joseph Hankey Dobxee, Esq. 

"W. Duncan, Esq. 



F 
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6. E. Mower, Esq* 
John Ford, Esq. 
Commissary-General R. M. 

Gardiner. 
E. H. Glyn, Esq, 
John Alers Hankey, Esq, 
Arthur Horrigan, Esq. 
E. Humphreys, Esq. 
Henry Joachim, Esq. 
General Sir Arnold Kemball, 

EI.O.B., K.C.S.I. 
Arthur Kimber, Esq. 
Silvester L'Amy, Esq. 
Eoht. P. Laurie, Esq. 
G. I. Leon, Esq. 
J. L. Mieville, Esq. 



Samuel Montagu, Esq. 
D. Oppenheimer, Esq. 
M. J. O'Shaughnessy, Esq, 
Geo. Penson, Esq. 
Giuseppe A. Pugno, Esq . 
Geo. T. Eait, Esq. 
Geo. Eichardson, Esq. 
W. E. Eichardson, Esqi 
Captain W. W. Eoss. 
C. Satterthwaite, Esq. 
W. Trotter, Esq. 
Geo. Yule, Esq. 



Seci^etary. 
Hyde Clarke, Esq. 



The Council have again to report, with great regret,, 
that no amelioration has taken place in respect of the 
position of the holders of the 10/40 Bonds issued in 1879,. 
or in that of the creditors of Virginia generally. 

The struggle for supremacy between the Debt Payers 
and the Readjusters was brought to an issue at the elec- 
tion for the Governor and the Members of the Generat 
Assembly, held last November, when the latter party 
obtained a majority through the aid it received from the 
Republicans. 

A letter has very recently been addressed to His 
Excellency, Governor Cameron, by desire of the Com- 
mittee, protesting against the financial course adopted, 
under his auspices in connection with the Funded Debt, 
the tax-receivable Coupons, and the Debt question at large. 

His Excellency has been requested to lay this letter- 
before the General Assembly of the Commonwealth of 
Virginia. 
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The retiring (TOvemor, His Excellency the Honourable 
Fred. W. M. HoUiday, addressed a message to the newly- 
elected Assembly on the 7th of December last, and on the 
6th January, 1882, his successor, Governor W. E. Cameron, 
who entered upon office on the 1st January, sent his mes- 
sage to the Legislature. 

The settlement of the Debt recommended by His Excel- 
lency Governor Cameron, based upon a scheme embodied 
in a Bill called the Riddleberger Bill, has now been passed 
into an Act by the Assembly. 

This Bill directs that the Debt shall be refunded into 
New 3 per cent. Bonds as follows : — 



Consols ... ... 


114,369,974 allowed 53 


Ten-Forties 


8,517,600 


„ 60 


Peelers 


2,394,305 


„ 69 


„ Coupons. . . 


1,072,545 


„ 80 


Unfunded 6's ... 


3,773,493 


« 69 


Literary Fund . . . 


1,428,245 


„ 63 



99 
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Coupons 379,270 „ cash. 



The Bill also provides for the issue of Certificates for 
assigning a third of the Debt to West Virginia. 

Two other Bills have been introduced into the Senate 

> 

which will materially affect the holders of tax-receivable 
Coupon-bonds, but neither are to come into force until 
after the 1st of December next. 

The first is a Bill professedly to prevent frauds upon the 
Commonwealth and the holders of her securities in the 
collection and disbursement of taxes, and enacts that a tax- 
payer who having first paid his taxes in gold, and lodges tax 
coupons equal to the amount due, may then file a petition 
in one of the State Courts, that his coupons may be declared 
genuine, and that his gold may be returned. The aim of 
this measure is obvious. 
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The other Bill provides that all tax€[$ should be paid in 
gold, or silver coin, or notes ; but any ^eirson may sue the 
Tax-collector within thirty days of Ji such payment, for 
having wrongly collected the taxes in^such a mannerj and 
the Court may order the gold or other medium of payment 
to be returned. 



LIBRARY AND RECORDS. 

The collection of records upon financial subjects in 
connection with the Loans, Debts, and resources of foreign 
countries is annually enlarged, and forms a compilatidn of 
special information upon those important subjects not to 
be found elsewhere. 

The contributions to the Library amounted in 1881 to 
nearly 300 works, and the Council desire to express their 
obligations to the generosity of those who place them in 
possession of many books they could not otherwise obtain. 

The thanks of the Council are due to the Governments 
of Austria, Bavaria, Belgium, Colombia, France, Holland, 
Norway, Portugal, Spain, the United States and Venezuela ; 
also to the Executive of the States of Illinois, Ohio and Vir- 
ginia, and of the Colonies of New South Wales and Victoria ; 
as well as to the Foreign Office, for many contributions of 
general interest. 
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